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Section |. Important, Contents and Definitions

The board of directors, the supervisory board and the directors, supervisors and senior management of the Company hereby
warrant that there are no false representations, misleading statements or material omissions contained in the Annual Report,
and jointly and severally accept full responsibility for the truthfulness, accuracy and completeness of its contents.

Yuan Rui, the legal representative of the Company, Zhao Xiao Tong, the person in charge of accounting department and Zhu
Lin, the head of the accounting department, declare that they guarantee the truthfulness, accuracy and completeness of the
financial statements in the Annual Report.

All Directors attended the Board meeting for considering this report.

ShineWing Certified Public Accountants LLP issued an unqualified audit report with paragraphs regarding material uncertainties
on the ability to continue as a going concern (XYZH/2024JNAA3B0050).

This report involves forward-looking statements about future plans, which do not constitute actual commitments to investors
by the Company. Investors and the parties concerned should maintain sufficient knowledge of the underlying risks and
understand the differences among plans, projections and commitments. Investors are advised to make themselves aware of the
risks associated with investment.

The Company has described in detail the potential risks in the section headed ““XI. Prospects for future development of the
Company” under “Management Discussion and Analysis™ in Section IIl of this report. Investors are advised to read carefully the
contents thereof.

The Company does not propose any payment of cash dividends or any issue of bonus shares or any transfer of reserve to
capital.
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Section I. Important, Contents and Definitions
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“Company”, “parent company”
and “Shandong Molong”

“Group”

““SZSE”

“SEHK™ and “Stock Exchange”
“CSRC”

“Shouguang Maolong™
“Shouguang Baolong™
“Weihai Baolong™

“Molong Energy”

“Molong I&E”

“MPM Corporation”

“Molong Logistic”

“Molong Electro-mechanical”

“Molong Commercial”
“*Shouguang Jinxin™

“Shouguang SAB”

“Molong Holdings”™

“reporting period”

“RMB”, “RMB thousand”,
“RMB ten thousand”

Ds 4" »

Shandong Molong Petroleum Machinery company Limited (1 ~2ioUUp...p"
®!)

collectively, the Company and its subsidiaries

The Shenzhen Stock Exchange

The Stock Exchange of Hong Kong Limited

China Securities Regulatory Commission

Shouguang Maolong New Materials (2" Qo -¢ @!1"8ibP"®)

Shouguang Baolong Petroleum Equipment Co., Ltd. (3" =&i0ae¢P"®!)

Weihai Baolong Special Petroleum Materials Co., Ltd. (p 9 =i0Y ¢, P"®))
Shandong Molong Energy Technology Co., Ltd. (T “2<UA!p"®)

Shandong Molong Import & Export Co., Ltd. (T "2t yp"®!)

MPM International Limited

Shouguang Molong Logistic Co., Ltd. (23" "2JtbP"®)

Shouguang Molong Electro-mechanical Equipment Company Limited (2" ~2U e £
ép"®!)

Shandong Molong Commercial Trading Company (T "2 qP"®!)

Shandong Shouguang Jinxin Investment Development Holdings Group Limited (1 2
"T—4¥3 jerp« P"®)

State-owned Assets Supervision and Administration Bureau of Shouguang City (2~ 9
7b *9-M#..)

Shouguang Molong Holdings Co., Ltd. (23" "2>pb"®)

1 January 2023 to 31 December 2023

Renminbi, thousand Renminbi, ten thousand Renminbi

e Shandong Molong Petroleum Machinery Company Limited



Section Il. Company Profile and Key Financial Indicators
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Stock Name Abbreviation Shandong Molong Stock Code 002490, 00568
Stock exchanges of listed shares SZSE, SEHK

Chinese name of the Company t "2ioU0p..b"®!

Abbreviation of the Chinese Name i

English Name of the Company (if any) Shandong Molong Petroleum Machinery Company Limited
Abbreviation of the English Name (if any) Shandong Molong
Legal Representative of the Company Yuan Rui

Registered Address No. 99 Xingshang Road, Gucheng Street, Shouguang City, Shandong Province
Postal Code of Registered Address 262700

Historical Changes in the Company’s The company held the 2021 Annual General Meeting of Shareholders on May
Registered Address 19, 2022, where the Proposal on Changing the Company’s Registered Address

and Amending the Articles of Association was reviewed and approved. On
June 16, 2022, the company’s relevant industrial and commercial change
procedures were completed. The company’s registered address was changed
from “No. 999 Wensheng Street, Shouguang City, Shandong Province”
to “No. 99 Xingshang Road, Gucheng Street, Shouguang City, Shandong

Province”.
Office Address Floors 8-10, Building 19, Corporate Headquarters Complex, Shengcheng
Street, Shouguang City, Shandong Province
Postal Code of Office Address 262700
Company Website https://www.molonggroup.com
Email Address dsh@molonggroup.com
| GfEn

N 2o uhe B a2

Name Zhao Xiao Tong

Contact Address Floors 8-10, Building 19, Corporate Headquarters Complex, Shengcheng Street,
Shouguang City, Shandong Province

Telephone 0536-5100890

Facsimile 0536-5100888

Email Address dsh@molonggroup.com
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Section Il. Company Profile and Key Financial Indicators

| tBlp
Websites of stock exchanges on which the annual Shenzhen Stock Exchange (http://www.szse.cn); Stock Exchange
report of the Company is disclosed of Hong Kong (http://www.hkex.com.hk)

° Shandong Molong Petroleum Machinery Company Limited



Section Il. Company Profile and Key Financial Indicators

V @n
Accounting firm engaged by the Company

Name of the accounting firm
Office address of the accounting firm

Name of the signing certified public accountants

ShineWing Certified Public Accountants LLP

9th Floor, Fuhua building A, No. 8 Chaoyangmen North Street,
Dongcheng District, Beijing

Wang Gongyong, Zhang Chao

Sponsor institution which executes continuous supervision duties during the reporting period engaged by the Company

% Applicable  Not applicable

Financial consultant which executes continuous supervision duties during the reporting period engaged by the Company

% Applicable  Not applicable

V i
Whether the Company made retroactive adjustment or restated accounting data in previous years
> Yes No
Year-on-year
increase/
2023 2022 decrease 2021
Operating revenue (RMB) 1,317,495,782.20 2,765,645,281.40 -52.36%  3,734,462,841.12
Net profit attributable to shareholders of (566,861,510.82) (424,969,725.59) -33.39% (368,017,768.12)
listed company (RMB)
Net profit after extraordinary gains or losses (555,852,375.02)  (361,001,956.50) -53.97% (369,613,746.87)
attributable to shareholders of listed
company (RMB)
Net cash flows generated from operating 134,992,577.56 (11,509,782.41) 1,272.85% 35,792,357.33
activities (RMB)
Basic earnings per Share (RMB/share) (0.71) (0.53) -33.96% (0.46)
Diluted earnings per Share (RMB/share) (0.71) (0.53) -33.96% (0.46)
Weighted average rate of return on net assets -80.46% -35.39% -45.07% -23.05%

Year-on-year

A a  pe 2 L, As at the end of increase/ As at the end of

2023 2022 decrease 2021

Total assets (RMB) 2,888,081,988.80 4,038,605,559.51 -28.49%  4,457,611,299.31
Net assets attributable to shareholders of 424,013,364.43 987,960,842.88 -57.08% 1,413,238,861.87

listed company (RMB)
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Section Il. Company Profile and Key Financial Indicators

The lower of the Company’s net profit before and after deduction of extraordinary gains or losses in the latest three
fiscal years is negative, and the audit report of the latest year shows that the Company’s ability to continue operations is
uncertain

Yes %2 No

The jgwer of the net profit before and after deduction of extraordinary gains or losses is negative

Y % No
L= 2023 2022 Remark
Operating revenue (RMB) 1,317,495,782.20 2,765,645,281.40 Mainly comprised of revenue from
sales of products.
Deduction amount from 124,331,753.27 97,894,560.60 Mainly comprised of revenue from
operating revenue (RMB) sales of wastes.
Operating revenue after 1,193,164,028.93 2,667,750,720.80 Mainly product sales revenue.

deduction amount (RMB)

VBhitedoed
d

1. D,, s=w st/ wwg W,L‘\' A% W e s <l v‘n-.,l varla Cea s | TWK é‘e’{c %:®
e = pe fw, -._vaJ va A .ﬂJ \aw! ar< ( fac ) and -CG:via )
A cat A o vl vlc?x( -CGAA ')

% Applicable  Not applicable

During the reporting period, there were no differences in net profit and net assets in tife financial statements as
disclosed under the IASs and PRC GAAP.

2. d.r.r = KNy ¢—~,L._ av W a < “r.,[‘av | A as N & -:C %=°
¢ _CGAA

e s A eiLcac acc W < art at< aw

% Applicable  Not applicable

During the reporting period, there were no differences in net profit and net assets in the financial statements as
disclosed under the overseas accounting standards and PRC GAAP.

e Shandong Molong Petroleum Machinery Company Limited



Section Il. Company Profile and Key Financial Indicators

Operating revenue

Net profit attributable to
shareholders of listed company
Net profit after extraordinary
gains or losses attributable to
shareholders of listed company
Net cash flows from operating
activities

#5:‘ A s \'-c .‘\!!‘ Vg =

408,037,331.85
(87,097,310.59)

(87,328,973.96)

34,975,015.23

390,381,683.25
(71,145,086.54)

(72,386,607.47)

(58,745,612.88)

A ;’.!‘ L P

203,704,216.55
(88,667,654.68)

(88,792,097.28)

44,166,551.80

Unit: RMB
F .aii‘ L L RC

315,372,550.55
(319,951,459.01)

(307,344,696.31)

114,596,623.41

Whether the above financial indicators or aggregate is material different from the relevant financial indicators disclosed

in quarter reports or semi-annual reports of the Company

2 Yes No
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Section Il. Company Profile and Key Financial Indicators

X kN
Adlicable %2 Not applicable
Unit: RMB
L: 2023A1 v, 2022 Amount 2021 Amount  Explanation
Gains or losses arising from the disposal of noncurrent 609,956.37 (397,481.76) (3,178,219.53)

assets (including the written-offs that have been
provided for impairment of assets)

e Shandong Molong Petroleum Machinery Company Limited



Section Il. Company Profile and Key Financial Indicators

Details of other profit or loss items that fall within the definition of extraordinary gain or loss:
Applicable % Not applicable
[temggnot listed in the Explanatory Annggincement No.1 on Information Disclosure for Companies Offering Their

Secyrities to the Public — Not-recurring Prpfit or Loss (revised in 2023) were recognized as non-recurring profit or loss
iten}s with material amounts

L= Al aw (RMB) PSR )
Estimated loss on claims of (12,958,782.06) Loss on claims of subsidiaries with excess losses was estimated.
subsidiaries with excess losses The loss on disposal of equity in future disposal of such equity

will be reduced upon the provision of estimated loss, which
is a non-recurring profit or loss. Therefore, it is recognized as
non-recurring profit or loss.

Explanation for defining the non-extraordinary gain or loss items listed in (the Interpretation No. 1 on Information
Disclosure for Companies Offering Their Securities to the Public — Extraordinary Profit and Loss) as extraordinary gain and
loss items

% Applicable  Not applicable

The Company did not define any non-extraordinary profit or loss items listed in (the Interpretation No. 1 on Information
Disclosure for Companies Offering Their Securities to the Public — Extraordinary Profit and Loss) as extraordinary gain and
loss items.
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Section Ill. Management Discussion and Analysis
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The Company was in the industry category of production and service of dedicated equipment for oil, natural gas and
other energy exploitation, and the development and prosperity degree of oil, natural gas and other energy exploitation
directly influenced the development status of the industry. In the long term, the global economic growth rate, price
cycles and consumption demands of oil and natural gas, the global expenses and scale of oil and gas exploitation and
development, and “carbon neutrality and carbon peaking” policies of countries around the world are all decisive factors
influencing the prosperity degree of the industry.

In recent years, the National Development and Reform Commission and the National Energy Administration have
repeatedly issued guidance emphasizing the importance of ensuring energy security, as well as work requirements
such as promoting stable national domestic oil and gas reserves and increasing production, and vigorously increasing
domestic oil and gas exploration and development efforts. Affected by factors such as the national energy security
strategy, macroeconomic growth, energy demand growth, and international oil price fluctuations, the exploration and
development scale of oil and gas companies fluctuates cyclically, resulting in corresponding cyclical changes in market
demand and business scale in the oil services industry. In the context of high oil prices and continued improvement in
the prosperity of the oil and gas industry chain, the overall performance of oil and gas companies is expected to improve.
At the same time, there is strong certainty in capital expenditures in the upstream of crude oil, and the prosperity of the
oil services industry has rebounded. The amount of business of oil services companies is expected to see a continuing
growth.

The 2023 Work Meeting on Great Efforts to Enhance Oil and Gas Exploration and Development held by the National
Energy Administration stressed that as the next step, the national energy system and the oil and gas industry will continue
to deeply implement the decision and deployment of the 20th National Congress of the CPC on “further promoting the
energy revolution” and ““strengthening the exploration and development of oil and gas resources and the efforts on
increasing reserves and production”, strengthen global planning and forward-looking thinking, and coordinate scientific
and technological research and application of results, as well as build a scientific long term development strategy, establish
strategic confidence, maintain confidence in success, and firmly increase oil and gas reserves and production, so as to
resolutely guarantee the core demand for oil and gas in China. Under the guidance of the strategy of improving energy
security, the demand for oil and gas equipment and services continues to grow, which shows positive prospects of oil
service industry.

@ Shandong Molong Petroleum Machinery Company Limited



Section lll. Management Discussion and Analysis

| pHEE

During the Reporting Period, the Company was mainly engaged in design, research and development, processing and
manufacturing, sales service and export trade of products for the energy equipment industry. The main products included
petroleum-drilling machinery equipment, petroleum and natural gas transportation equipment, petroleum and natural
gas exploitation equipment and casting products. These products were mainly used in the manufacture of equipment
in connection with industries such as oil and gas drilling, machinery processing, urban pipe network and wind turbine
castings.

The main business of the Company was production and sales of dedicated equipment. The Company’s main products
are oil pipes, casing, fluid and structural pipes, three pumping equipment, petroleum machinery parts and casting
and forging products. For the pipe products, the Company adopted a ““sales-based production” business model for
production, i.e. the Sales Department coordinated with the production system of the Company for orderly production,
inspection and delivery based on the marketing patterns and customer order plans. For the casting products, the
Company adopted a “production-based sales” business model for production, i.e., the Company determined the
production indicators and compiled the sales plans based on the production indicators. The Company adopted a
centralized procurement model under which all raw materials, moulds and equipment were centrally purchased by the
procurement department, which was also responsible for the signing of procurement contracts, procurement status
follow-up, facilitating quality improvement of raw materials. The procurement department strictly controlled the selection
of suppliers based on the comprehensive overall evaluation index system, fostered quality partners and developed long-
term and stable strategic partnership. The Company had a relatively mature sales network and has established dedicated
sales companies and professional import and export teams, responsible for domestic and international market research
and study, development, product sales and post-sales services, respectively.

As at the end of the Reporting Period, the Company had total assets of RMB2.888 billion, representing a decrease of
28.49% year-on-year. Net assets attributable to shareholders of the listed company were RMB424 million, representing
a decrease of 57.08% year-on-year. During the Reporting Period, the Company realised an operating revenue of
RMB1.317 billion, representing a year-on-year decrease of 52.36%. Net profit attributable to shareholders of the listed
company was RMB-567 million.

During the reporting period, due to insufficient product orders, the Company’s product sales declined year-on-year and
its operating income decreased; due to insufficient operation of various production lines, related costs and expenses
increased, resulting in a decrease in the comprehensive gross profit margin of the products. The Company regularly
conducts comprehensive inspection of various assets. According to relevant accounting standards, a provision for
asset impairment of RMB240,905.8 thousand yuan has been made for relevant assets with signs of impairment. The
combination of the above factors resulted in losses in the Company’s operating performance.

Annual Report 2023 @



Section Ill. Management Discussion and Analysis

|
1. \_ﬂ'}‘l", i_‘ac:_‘-la U‘Q’ !‘zcl‘ --‘4-)

The Company is deeply involved in the field of melting reduction technology, and is committed to the application
and promotion of Hismelt technology in iron and steel smelting and the like fields. As an advantageous technology
of the Company, HIsmelt is a furnace rehabilitation metallurgical technology of Shandong Molong which actively
follows the national manufacturing transformation and upgrade, continues to develop the recycling economy
and builds a green metallurgical enterprise. The Company has obtained Hismelt series patents and authorizations.
After the identification of scientific and technological achievements organised by the Chinese Society for Metals,
Shandong Molong Hismelt technology has reached the international leading level. In 2022, the Company’s
Project entitled ““Key Technologies of Green and Efficient Melting Reduction Ironmaking and their Applications”
won the second prize of Weifang Science and Technology Progress Award in 2022; the Project of “Complete
Package of Core Technical Equipment for Hismelt Melting Reduction Process” was selected as the first technical
equipment project organized by Shandong Provincial Department of Industry and Information Technology, which

@ Shandong Molong Petroleum Machinery Company Limited



Section lll. Management Discussion and Analysis

4, \,;VA‘llv }”_A-'.u;‘ -ua")

The Company attaches importance to management of product quality. The Company is well-equipped with
inspection and monitoring equipment. The Company has long been accredited ISO9001 international quality
system certification, 1ISO14001 environmental management system certification and OHSAS18001 occupational
health and safety management system certification and passed the QES management system follow-up
recertification. With the main products being approved to use the industry logo of American Petroleum Institute
(abbreviated as “AM’), the Company successfully gained access to the domestic and global oil field markets. The
main products, nagnely casings, line pipes, valves, mud pump liners, and sucker rods are highly marketable globally
in major oil-produging regions such as Africa, the Americas and the Middle East, Central Asia, and Southeast Asia,
and are well-receiyed by local and overseas customers.

5. \_-V'f‘l[ . at % v

The Company sets foothold in China and goes global. Over the years of development, the Company has built
a network providing long-term, stable, fast and effective sales services and established a loyal, long-lasting and

winwin partnership with mass customers. In the domestic market, the Company has a relatively stable customer
base which includes, without limitation to, oil and gas companies such as PetroChina, Sinopec, CNOOC and
Yanchang Petroleum. The major overseas markets are countries and regions in the Middle East, North Africa,
Southeast Asia, Central Asia, ari South America. In 2023, nearly 7 new market territories and 16 new customers
will be developed overseas. jilhe Company’s marketing team consists of talents who are professionals in
international trade and marketfng and have relatively extensive experience and strong business competence, which
allows the Company to enjoy, o a certain extent, competitive edge in marketing of energy equipment products.

6. \_‘-“-“l[‘ A val :

The Company is a listed company that specialises in the design, research and development, process manufacturing,
sales and exports of energy equipment. The Company is also a qualified supplier of the largest four oil
conglomerates in China. The Company has always adhered to its principle of “encouraging all people, absorbing
all thinks, collecting all contributions and creating all achievements”. Through expansion of scale and extension of
production chains, the Company has gained good reputation and solid position in the energy equipment market
sector. The “Molong” trademark of the Company is named as a famous trademark of Shandong Province, and the
products of the Company have become a key export brand for nurturing and development in Shandong Province.
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Section lll. Management Discussion and Analysis

2) Ie ;L:{, —N AL, Al % axax S:=< ha “cc A0 2,z 10% e R:
C ¢ jan)¥ -g:-_af‘é RS 1 TRV .»:_.1[!4 {.,.,L‘<

Applicable % Not applicable

Unit: RMB
7 za- 9-) A
‘ ‘c—:af s M as 9-)ca-
\!‘._;af'." "c;-af‘-/
otud [l G| ?‘,L._ .g,‘-_al v & acilw
/2N ./ ;.,Q’" c@ ai" B y—.&“ cﬁ
By ¢ .y
Special equipment 1,317,495,782.20  1,215,719,694.55 7.72% -52.36% -54.56% +4.45 pts
manufacturing
By .—N 4 ¢
Pipe produ 1,141,475,324.31  1,069,596,143.80 6.30% -29.19% -29.21% +0.03 pts
By -l
Within Chfna 990,219,379.24 948,292,865.08 4.23% -58.04% -59.78% +4.16 pts
Outside China 327,276,402.96 267,426,829.47 18.29% -19.38% -15.71% -3.56 pts
Bytax | N2
Self-marketing 1,317,495,782.20  1,215,719,694.55 1.72% -52.36% -54.56% +4.45 pts

After adjustments were made to the data statistical caliber of the Company’s principal businesses in the
reporting period, the data of the Company’s principal businesses for the most recent 1 year as adjusted
based on the caliber at the end of the reporting period

% Applicable  Not applicable
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Section Ill. Management Discussion and Analysis

3) ‘l P C ¢ o)X = /2082, ¢ Sa X o {,ly& ca'J o<l LA
Y Dy L I W T Em ey
Yes % No

7 cas 9-) e

' . cac:/

c
I &) L) ot L: WL 2023 2022 te ca
Special equipment  Sales volume Ten thousand tonnes 18.67 51.07 -63.44%
manufacturing Production volume  Ten thousand tonnes 16.51 50.06 -67.02%
Stock volume Ten thousand tonnes 3.68 5.84 -36.99%

Reason(s) for year-on-year changes of over 30% in the underlying data
Applicable %2 Not applicable
The anny® s productiol® and stock volume decreased by @.44%, 67.02% and 36.99% respectively

year-on-year, #ainly due tp insufficient orders in the current period, which led to operation under capacity
of some prodfiction lines ahd decreased production, sale and stpck.

4) -=r - avl = se ke Q=J—é| fax  Neaus av® | a:la ce_pac: ¢ Yemas N S

Y Applicable  Not applicable
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Section lll. Management Discussion and Analysis

(5) C. ﬂ—‘%{l Y s W—"-Q"% c"ﬁ.

Product Classification

Unit: RMB
~Aa, C ol A L: 2023 2022
."tﬂ‘g 8 Percentage  Year-on-year
” .Q,-._QJ W of operating increase/
Al e & Amount cost decrease
Pipe products Materials 813,855,705.82 76.09% 1,159,697,276.31 76.75% -29.82%
Pipe products Depreciation 78,829,235.80 1.37% 68,541,486.24 4.54% 15.01%
Pipe products Labour cost 69,844,628.19 6.53% 65,518,876.98 4.34% 6.60%
Pipe products Expenses 107,066,573.99 10.01%  217,204,533.63 14.38% -50.71%
Three kinds of pumping units ~ Materials 22,293,977.44 74.43% 22,620,464.12 72.20% -1.44%
Three kinds of pumping units  Depreciation 691,913.04 2.31% 926,629.75 2.96% -25.33%
Three kinds of pumping units  Labour cost 4,594,781.86 15.34% 5,381,091.26 17.18% -14.61%
Three kinds of pumping units  Expenses 2,372,273.29 7.92% 2,401,241.76 7.66% -1.21%
Petroleum machinery parts Materials 7,026,029.58 53.86% 15,132,773.45 69.46% -53.57%
Petroleum machinery parts Depreciation 1,497,564.42 11.48% 2,005,688.97 9.21% -25.33%
Petroleum machinery parts Labour cost 3,563,890.24 21.32% 2,929,030.79 13.44% 21.67%
Petroleum machinery parts Expenses 957,501.99 7.34% 1,719,796.41 7.89% -44.32%
Castings and forgings Materials 22,541,520.12 77.87%  914,751,636.27 91.49% -97.54%
Castings and forgings Depreciation 1,415,682.78 4.89% 26,261,592.91 2.63% -94.61%
Castings and forgings Labour cost 1,816,266.63 6.27% 14,830,537.84 1.48% -87.75%
Castings and forgings Expenses 3,172,384.38 10.96% 43,941,270.51 4.40% -92.78%
Others Materials 60,382,328.69 81.40% 72,888,657.75 65.46% -17.16%
Others Depreciation 326,390.97 0.44% 11,424,345.08 10.26% -97.14%
Others Labour cost 10,437,092.93 14.07% 17,314,675.04 15.55% -39.72%
Others Expenses 3,033,952.39 4.09% 9,720,714.67 8.73% -68.79%
Explanation

The material accounted for the most significant part of the Company’s cost of products, and the major raw
material of the Company are tube blank.
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Section Ill. Management Discussion and Analysis

(6) "'1-. _.c w -’o‘! Ql A J {C .y cla‘% RURU i.l_d " B :‘)- _J. ‘4 -.L S

Y% Yes| No

1% Applicable  Not ppplicable

8) Iv .. .L’ 9 'al A
Information on the major customers of the Company

Total sales of the top 5 customers (RMB)

< an aj.;{u;\,J = <

SV f.l‘.'c 0

Proportion of total sales of the top 5 customers over total sales for the year
Proportion of sales of connected parties in the top 5 customers over total

sales for the year

Information g the Compgy’s top 5 customers

axal an

V) RN ,«f \ <

586,923,663.43
44.55%

0.00%

CEEA ™ s 40

C
R a0 aa|  a

» a : ,e ciﬁ‘ e (RMB) SaxXa o

1 Shaanxi Yanchang Petroleum (Group) Co., Ltd. 202,673,511.90 15.38%
(T -—iCE« "2 ®))

2 PetroChina Company Limited 142,188,600.62 10.79%
(¢7i0Al p...P"®))

3 Libya ADC (; &- ADC) 130,509,923.06 9.91%

4 CNOOC China Limited (¢ iCEc7P"®!) 60,444,747.14 4.59%

5 Tianjin Haiyi Steel Co., Ltd (Au H{>P"®1) 51,106,880.71 3.88%

Total { 586,923,663.43 44.55%
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Other particulars of the major customers

Applicable %2 Not applicable

Section lll. Management Discussion and Analysis

The Company did not have any related relationship with the top 5 customers and the directors, supervisors,
senior management, key technicians, shareholders who had more than 5% of the shares, actual controller
and other related parties of the Company did not have any interest in the major customers.

Major suppliers of the Company

Total purchases attributable to the top 5 suppliers (RMB)
Proportion of total purchases attributable to the top 5 suppliers

547,447,014.18

over total purchases for the year 77.00%
Proportion of purchases of connected parties in the top 5 suppliers
over total purchases for the year 0.00%
Top 5 Suppliggs of the Company
‘.,é-.“ s s
i.élafa{a R\ P atvaa &
A al s ope U (:‘,AM B) A pec ol
1 Shouguang Fangzhou Material Co., Ltd. 214,575,992.46 30.18%
(279UzJ P"®))
2 Shaanxi Yanchang Petroleum Material Group Co., Ltd. 163,911,455.91 23.06%
(1 -—i0J « P"2,®!)
3 Urumgi Land Port International Trade Co., Ltd 88,610,143.42 12.46%
("sY O¥7¢cqeb"2,®))
4 Qingdao Jianfa Materials Co., Ltd 43,932,309.73 6.18%
(i¥1J P"®))
) Shouguang Baolilong Gas Group Co., Ltd 36,417,112.66 5.12%
(2"9 bo+ « P"®))
Total { 547,447,014.18 77.00%

Other descriptions of major suppliers

Applicable % Not applicable

The Company did not have any related relationship with the top 5 suppliers and the directors, supervisors,
executive officers, key technicians, shareholders who had more than 5% of the shares, actual controller and
other related parties of the Company did not have any interest in the major suppliers.
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Year-on-year

Unit: RMB
D:{CLJ v ,u:“ J,’ cé“ cla‘% S

Mainly due to the decrease of
equipment maintenance fee and
employee compensations in the
current period.

Primarily attributable to decrease of
investment in R&D for the current

2023 2022
Selling expenses 18,657,986.37 17,580,244.46
Administrative expenses 228,139,393.15  274,947,866.01
Finance exp!se 114,134,318.96 105,822 8#6.34
Research ajjd development 35,480,208.21 41,658730.15
expenditurs
4. e, x5 | 20 ‘_‘a"-a_«cla‘\sv':/-. | 2B
Afplicable % Not applicable
Jo Y -8D e
9,D.LCL L WU T B wl‘éc Py IS °—"'J't.‘
Direct buckling tubing  To develop tubing with Completed

48.3mm (OD) internal
upsetting tubing

small OD and minimum
wall thickness, gas-sealed
performance as well as
high connection strength,
which are mainly used for
post-treatment of complex
boreholes.

To develop special tubing
with a special structure and
high connection strength,
which is applicable to heavy
oil thermal recovery wells.

Completed

@ Shandong Molong Petroleum Machinery Company Limited

increase/decrease
6.13% {
-17.02%
7.85% {
-14.82%
period.
Ing o0 = ad 2
To complete the design

of direct connecting gas-
sealed tubing to satisfy the
technological specifications
for oil fields; to complete
the design, manufacture
and thickening test of the
thickening supporting
molds.

To form tubing products
with identical-connection
outer diameter and
elevation structure,
allowing dropping two
tubing columns in one
borehole at the same time.

To increase the product
categories, enhance

the Company’s product
competitiveness, and
expand the market share
of the products.

To enhance the
Company’s product
competitiveness, meet the
demand for special tubing
with special functions in
petroleum exploration
and development, and
expand the market share
of the products.
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al: ,? 2y 5&D
w-&c

High-strength and
high-toughness special
thread casings

ML-H6 special resistant
thread gluing buckling
tubing

ML150V casings with
high strength and high
toughness

Seamless steel tubing
for crane booms

_.‘4- K e
U B Lo B 9—1'&6 ;"'v—‘—"kt
To develop tubing products Completed

that adopt non-tapered
threads to realize highly
resistant thread gluing
performance, on the basis
of the large deformation of
tubing ends and diameter
expanding technology,

S0 as to process directly
connecting gas-sealed
tubing.

To develop tubing products
that adopt non-tapered
threads to realize highly
resistant thread gluing
performance, on the basis
of the large deformation of
tubing ends and diameter
expanding technology,

S0 as to process directly
connecting gas-sealed
tubing.

Completed

To develop casings with
ultra-high strength and
ultra-high toughness

based on new chemical
components, the optimized
tube rolling process and
thermal treatment process
match.

Completed

To develop seamless steel
tubing for crane booms
with ultra-high strength
based on the optimization
of new material
composition, thermal
treatment process and hot
rolling process.

Completed

(LTS L ‘a:{ %

To generate oil casings
with high strength, high
toughness and relatively
strong gas-sealed
performance, which are
mainly applicable for ultra-
deep wells and horizontal
wells in the oil fields.

To complete the design of
multi-step thickening molds
and thickening tests, and
complete the design and
tests of taperless, double-
sealed joints, mainly for
deep wells, reconditioning
wells, and other types of
well conditions.

To generate high-strength,
high-toughness oil casings
with a minimum yield
strength of 150KSI, which
are mainly applicable for
shale gas production in
oilfields, extra-deep wells.

To generate seamless steel
tubing with high strength
and high toughness, so as
to be used in crane booms.

To increase the product
categories, enhance

the Company’s product
competitiveness, and
expand the market share
of the products.

To increase the product
categories, enhance

the Company’s product
competitiveness, and
expand the market share
of the products.

To enhance the
Company’s product
competitiveness, meet
the needs of special
tubing with high strength
in petroleum exploration
and development, and
expand the market share
of the products.

To enhance the
Company’s product
competitiveness, and
expand the market share
of the products.
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Profile of research and development personnel of the Company

development personne
Proportion of researchjand development
personnel
d<‘L .‘QJ 9 ,e_Kza

o5 e )aca- = ! . ?C.‘ — f

Number of individuals of research and f

U]
— P af>- * /2 g W

Bachelor’s degree
Master’s degree
Others

Ij-t‘l_.;ql' Y et za b an® o 2w

o5 Ve ) 4 s
Below 30 years old
30 - 40 years old
Over 40 years old

Research and development expenditures of the Company

Amount of research and development
expenditures (RMB)

Percentage of research and development
expenditures of operating revenue
Amount of capitalised research and
development expenditures (RMB)
Percentage of capitalised research and
development expenditures of research and
development expenditures

2023

193

9.94%

41
17
135

26
929
68

2023

30,578,559.41

2.32%

0.00

0.00%

2022

229

9.16%

48
22
159

20
122
87

2022

33,412,376.94

1.21%

0.00

0.00%

Percentage change

-15.72%

0.78%

-14.58%
-22.73%
-15.09%

30.00%
-18.85%
-21.84%

Percentage change

-8.48%

1.11%

0.00%

0.00%

Reasons for and impacts of significant changes in the composition of research and development personnel of the

Company

% Applicable  Not applicable

Reason for significant changes in the proportion of total research and development expenditures to operating

revenue when compared with last year

% Applicable  Not applicable

Reason and rationality explain for significant changes in capitalised research and development expenditures rate

% Applicable  Not applicable
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L=

Subtotal of cash inflows from operating activities
Subtotal of cash outflows from operating activities
Net cash flows from operating activities

Subtotal of cash inflows from investing activities
Subtotal of cash outflows from investing activities
Net cash flows generated from investing activities
Subtotal of cash inflows from financing activities
Subtotal of cash outflows from financing activities
Net cash flow generated from financing activities

2023

1,110,574,709.99
975,582,132.43
134,992,577.56
2,908,746.75
5,684,175.36
(2,775,428.61)

3,460,950,983.90
3,866,065,632.29

(405,114,648.3/ 198.6211 1 ,24.1610 * 83,460,950,983.90),15 89,4465 4

2022

2,534,043,352.91
2,545 553,135.32
(11,509,782.41)
1,123.89
8,467,557.77
(8,466,433.88)
3,516,764,976.72
3,558,033,048.62

Unit: RMB

Year-on-year
increase/decrease

-56.17%
-61.68%
1,272.85%
258,710.63%
-32.87%
67.22%
-1.59%
8.66%
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Explanation on main reasons for the material difference between net cash flows from operating activities during
the reporting period and net profit for the year

Applicable % Not applicable
The Company’s net cash flows generated from operating activities was materially different from its net profit, the
reasons of which were mainly due to the provision for impairment of assets of the Company for the Reporting

Period, and the combined effects of the depreciation of fixed assets, amortisation of intangible assets, significant
finance expenses and decrease in inventory for the Reporting Period.

Vv th

Applicable %2 Not applicable

Unit: RMB
-._(.:-.“,4 s 4 k’l
Al aw L ea ke PR 15 M w R ,:ca_ixr!
Investment income (102,690.47) 0.02%  Mainly comprised of loss of associates. No
Impairment of assets (231,188,456.56) 42.03% Mainly comprised of provisions for No
impairment of inventories and fixed assets
under ASBE.
Non-operating income 3,644,165.08 -0.66%  Mainly comprised of the related accounts ~ No
payable that no longer required to be
paid during the current period.
Non-operating expenses 4,543,363.00 -0.83%  Mainly the payable that needs to be No
repaid according to the judgment.
Credit loss impairment (9,717,389.11) 1.77%  This is mainly due to the fact that accrual No

in the current period, the parent company
accrued credit impairment losses for the
creditor’s rights of subsidiaries with excess
Other gains 380,410.90 -0.07%  Mainly comprised of the amortisation of No
deferred revenue associated with assets
and the receipts of stability subsidies
during the current period.
Gain on disposal of assets 1,941,021.83 -0.35%  Mainly comprised of the gains on disposal  No
of certain fixed assets during the current
period.

@ Shandong Molong Petroleum Machinery Company Limited
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V fah

1. #d,’ ca‘._ cla"é ‘a(l“l:c.. ‘._{{" N LeaE <

Monetary funds

Accounts receivables
Inventories

Investment properties

Long-term equity
investments
Fived assets

Construction-
inprogress
Right-of-use assets
Short-term
borrowings
Contract liabilities

Lease liabilities

Financing receivables

Bills receivables

Aoa dr- 2 02023

Al ey

99,072,876.12

253,264,672.00
454,882,307.24

16,874,595.83

1,754,772.59

1,577,594,066.22

2,192,776.49

21,377,297.83

1,633,111,107.94

54,732,615.40

14,615,767.79

2,485,020.78

78,005,897.66

:_&ﬂlJ C)

PRCI N

3.43%

8.77%
15.75%

0.58%

0.06%

54.62%

0.08%

0.74%

56.55%

1.90%

0.51%

0.09%

2.70%

At the beginning of 2023
Percentage of
Amount total assets

459,657,822.57

294,399,562.75
670,217,844.40

0.00

1,857,463.06

2,003,871,030.19

298,971.19

0.00

1,962,936,789.90

107,582,152.10

0.00

5,371,855.71

171,547,752.98

11.38%

1.29%
16.60%

0.00%

0.05%

49.62%

0.01%

0.00%

48.60%

2.66%

0.00%

0.13%

4.25%

Increase/
decrease in
proportion

-1.95%

1.48%
-0.85%

0.58%

0.01%

5.00%

0.07%

0.74%

7.95%

-0.76%

0.51%

-0.04%

-1.55%

Unit: RMB

Description of significant change

Mainly attributable to the decrease in
security deposits and the increase in
repayment of financing funds during the
current period.

Mainly attributable to the sales of
inventory products during the current
period.

Mainly attributable to the leasing of
some fixed assets through operating
lease during the current period.

Mainly attributable to the provision of
depreciation and impairment during the
current period.

Mainly attributable to the incomplete
installation of the equipment purchased
by the company during the current
period.

Mainly attributable to the leasing of
some fixed assets in the current period.
Mainly attributable to partial repayment
of its borrowings in the current period.
Mainly attributable to the decrease in
receipts in advance at the end of the
current period.

Mainly attributable to the leasing of
some fixed assets in the current period.
Mainly attributable to decrease in
settlement amount of bank acceptance
bills in the end of current period year-on-
year.

Mainly attributable to decrease in
settlement amount of trade acceptance
bills during the current period compared
to the end of the previous year.
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A a gps o0 02023 At the beginning of 2023
Increase/
”{"A s Percentage of decrease in
L 4 Amount total assets proportion - Description of significant change

Other current assets 858,918.49 0.03% 5,790,675.91 0.14% -0.11% Mainly attributable to decrease in
interests receivable for acceptance
margins in the current period and tax
allowance at the end of the current
period.

Deferred income tax 1,628,607.92 0.06% 26,108,899.14 0.65% -0.59% The main reason is that deductible

assets temporary difference will not be
recognised as deferred income tax assets.

Bills payable 0.00 0.00% 64,855,401.04 1.61% -1.61% Mainly attributable to decrease in
payment by bank acceptance in the
current period.

Salaries payable 75,699,078.02 2.62% 42,790,646.48 1.06% 1.56% Mainly attributable to the increase in
unpaid salaries as at the end of the
current period.

Taxes payable 19,595,319.94 0.68% 11,279,406.47 0.28% 0.40% Mainly attributable to the increase in
value-added tax realised as at the end of
the period.

Non-current liabilities 52,797,378.40 1.83% 87,329,367.25 2.16% -0.33% Mainly attributable to the repayment of

due within one year long-term borrowings due within one
year during the current period.

Long-term payables 19,854,583.39 0.69% 65,461,963.55 1.62% -0.93% Mainly attributable to the repayment
of financing funds for the sale-and
leaseback financing business during the
current period.

Deferred income tax 8,311,071.27 0.29% 5,266,932.29 0.13% 0.16% Mainly attributable to the recognition

liabilities of right-of-use assets during the current
period.

Higher proportion of overseas assets

% Applicable  Not applicable
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2. A<y and [-\l,u o | caca_z® Q_,iL—ué\ as

Applicable %2 Not applicable
UnitpRMB
Ca ‘Q‘ I’
G*‘ e W ,A-.mi: ,H P
Al wa b Ve p x|l Ay e D« , %a< Al aw a
f”\i" ” cla“ K“J: “(i’ IR} ’ ..l!'-cl.,;\ 3|Lyé D elhé ‘J'- AE B ”
e Lt =% R b L) wLs - oLs - ol / lr-ﬂcla“ X IR
Financial assets { { { { { { (2886834.93 248502078
Financing receivables 5,371,855.71 { { { { { (2,886,834.93)  2,485,020.78
Total of the above 5,371,855.71 { { { { { (288683493 248502078
Financial liabilities 0.00 { { { { { 0.00 0.00

Content of other changes

Other changes in the financing receivables are the net amount of new and matured or endorsed bank acceptance
bills during the current period.

Whether there were any significant changes in the measurement attributes of the Company’s major assets during

the reporting period

Y2Yes No
3. :,-ac‘l_.cl NN &<y ¥ A & a P 2% Lo Pz = ‘.l‘é 4;,-.1_. S
Unit: RMB
A a Pz 2% ,02023
Ba aw o Type(s) for the Situation(s) for the
[tem oy ,_..Y.. Jaas B .?.. /& 4= restriction restriction

Monetary funds
Monetary funds

80,290,000.00
7,232,104.32

80,290,000.00
7,232,104.32

Security deposits
Frozen

Security deposits on bills
Frozen for litigation

Bills receivables 1,248,205.76 1,235,723.70 Pledge Pledge notes/Factoring
financing

Accounts receivables 22,689,402.72 22,462,508.69 Pledge Factoring financing

Inventories 9,267,029.80 9,267,029.80 Seizure Seizure for litigation

Fixed assets 617,823,204.78 479,774,388.55 Charge/Seizure Charge for financing/

Intangible assets

279,733,929.79

279,733,929.79

Charge/Seizure

Seizure for litigation
Charge for financing/
Seizure for litigation

Total

1,018,283,877.17

879,995,684.85
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Vifin
1. G:v:_a
Applicable % Not applicable

L WIS W alwl
Y . . X o ~"2| ‘4

' 9.‘-1- F‘! ry J. ) A
o s, | 2w IL'J Al B e J ?=.L S (:‘,MB) (:,MB) Craw -

400,000,000.00 0.00 N/A

2. {JJ,I ca‘,. Q‘-‘ 'A‘)"/h" W< ig! 4_‘.‘! ‘:ﬂL‘J P= ,;?..!.‘4 \A’,;J_.!’.

Applicable % Not applicable

Unit: RMB ten thousand

=

&yl
AKE I o,
aia Fol fy EAEN (al‘a L!‘ " QJ'-"’Q'- " Eﬁ‘ Q'v: spale sl Dacog

LA L“t“’ g huglag \na;p,y"# ekl I o, A gt a0 A e, !\<c.u,- d\'t.'.‘,-h!-.z
I

Shouguang  Researeh of new materdls  Captaincrease 40000 100%  Debt i longterm A Capitel noreased 0 0 Y D202 CNNFO(* A)
Maolong  for energy equipment; (nttpfwww cninfo.com.cn)

production and see of

metal castings and forgings;

sea water desalnaton;

Waste et and gas pover

generation

Totd { {400 { { { { { { 0 0 { {
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3. \L;JVU an, " P V)

Y Applicdble  Not applic

Vh-;:‘ -v‘dv e _aict alwd ‘n-..-.‘w.lvf ?-.Lp'.

4. I‘/b\" ‘-‘(",l‘a
(1) \;c.u o<l w e
% Applicable  Not appitable
The Company did not hgld any investments in securities during the reporting period.
(2) D;L/QJ socl YR
% Applicable  Not applicable

The Company did not hold any investments in derivatives during the reporting period.

5. W= ,e acet , ot

% Applicable  Not applicable

The Company did n'have any use of raised funds during the reporting period.

1. d(vﬁcnf so | @ :J_a ESERNY

Y Applicable  Nqt applicable

The Company did rfot dispose of any material assets in the reporting period.

2. d«fﬁ,ﬁa{ ,o Q:J_a 3 *;)";‘-—‘*&"

% Applicable  Not applicable
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K figitin
Applicable %2 Not applicable
Mgjor subsidiaries and invested companies affecting over 10% of net profit of the Company
Unit: RMB

L1 Vi ‘,‘-.'Q‘“
R ) vacﬁa A‘:«x RJ\Q-.,-»' chg o8 &S 3 85 RIS J s 9..,1. 4% wa

Shouguang  Subsidiary ~ Production and sale of petroleum 15,000 ten thousand ~ 278,667,842.67  (296,758586.22)  27,801,093.46  (42,109,612.44)  (43,978,633.85)

Baolong equipment and castings and

forgings
Shouguang ~ Subsidiary ~ Research of new materials for 111,238 tenthousand ~ 942,862,842.28 16072811842 71,80320941  (270,788,12385)  (269,963,654.19)
Maolong energy equipment; production and

sale of metal castings and forgings;
sea water desalination; waste heat
and gas power generation

Acquisitions and disposals of subsidiaries during the reporting period
Y Applicable  Not applicable
Information on major controlled and invested companies

(1)  Shouguang Baolong achieved an operating income of RMB27.8011 million in the current period, with a decrease
of 94.13% year-on-year; and loss in the current period was RMB43.9786 million, as compared to the loss of
RMB95.1580 million for the same period of last year, mainly due to the insufficient utilization rate of production
lines during the reporting period and relevant expense reduction, resulting in a decrease in the loss of the current
period compared with the same period last year.

(2)  Shouguang Maolong achieved an operating income of RMB71.8032 million in the current period, with a decrease
of 93.37% year-on-year; and loss in the current period was RMB269.9637 million, as compared to the loss of
RMB156.0662 million for the same period of last year, mainly due to the insufficient utilization rate of production

lines during the reporting period, a significant decrease in sales revenue and net profit, and the provision of
relevant asset impairment of RMB144.2681 million.

X 8l

% Applicable  Not applicable
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Data of global primary energy consumption indicates that oil and gas energy still dominate the global energy.
While various countries are seeking alternative energy sources with lower carbon emissions as acceleration of the
global carbon neutrality and low-carbon energy transition, the dependence on fossil fuels will gradually decrease.
However, in the long run, oil and gas energy will still be the main force of global energy and will continue to play
an important role in the global energy system. Also, driven by the stable global demand for oil and gas, the oil and
gas market will sustain its continuous growth.

The 20th National Congress of the Communist Party of China proposed to put more efforts to “increase the
exploration and development of oil & gas resources, as well as increase reserves and production”. With the
highlighting of the importance of national energy security and the continuous promotion of the “increase reserves
and production” policy, the domestic oil and gas industry has experienced a rapid development. The impact
of fluctuations in international oil prices on domestic oil and gas exploration and development expenditures is
relatively limited. The three major state-owned oil enterprises still maintain high upstream capital expenditures
against the downward of oil prices. Therefore, it will an inevitable trend in the future for the domestic oil and gas
exploration and development effort@o be enhanced and capital expenditures to be increased, bringing strong
certainty to sustained growth of oil gervice companies and driving the continuous and rapid development of service
demand and market size in the oilservice industry. The future prospects of the domestic oil service industry are
promising.

() Badwsc Lanc o p=C 4 cavy, .22024:

In 2024, Shandong Molong will focus on the vision of “building a national manufacturer and service provider
of first-class energy equipment, and providing satisfactory products and services for the global energy industry”,
actively promoting the @development of our majg operations. The whole efforts will adhere to the general tone
of striving for stability, Beize opportunities, ove/@ome difficulties, conscientiously accomplish the key tasks of the
Company, strive to infprove the safe operatign and standardized governance, keep optimizing the quality of
enterprise manageme

and operation, and striye to achieve steady development of enterprises.

1. \_;“J‘A;‘ nt =,,J W oaw u’ <o P e

In 2024, we will adjust our sales strategy in time according to the market conditions. Adhering to
the business strategy of “putting exports first, focusing on oil pipelines, and strengthening general
management”, the marketing departments should pay great attention to the market, especially in
developing new markets and new customers, sales and customer service, and keep optimizing the product
and customer structure. Marketing efforts should focus on key markets and major customers and do a good
job in bidding for major oilfield markets; fully utilize advantages of the industry, actively expand marketing
channels, increase the order quantity and production capacity of high value-added products, promote the
formation of diversified product structure, effectively increase market share, boost performance growth, and
strive to improve operating conditions.
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2. vl hew e ed R !="=e‘ la[t) an’ :,,’

PN AN ¢ ¢
The Company will strictly enforce safety and environmental protection, strengthen production management,
and seek benefits from the production. With a spirit of high reverence for life and responsible for employees,
we will focus on safety management, continue to promote safety education and training for all employees
to effectively enhance their safety awareness, and proactively implement risk prevention and control. We
will control the production process effectively and improve various economic and technical indicators;
implement potential hazard investigation and rectification strictly to ensure orderly, stable, efficient, safe,
and high-quality production; strengthen basic management, focus on product quality, and continuously
impro¥® product quality; enhance awareness of cost control, explore potential for cost reduction in multiple
aspeds, effectively carry out cost reduction and efficiency improvement work, seek benefits from positions,
machjnes, and every ton of products, and enhance our profitability.

3. —e ,._L'é,‘t ool oalwe wa,! » an "’“‘."t’" wal ¥
We aim to devekc)p and procduce new products, new materials, equipment and technology with precise
innovation through seizing customer information promptly, timely grasping development trends of the
market, technology and product updates, combining market demand and customer needs as well as
positioning and targeting innovation points, so as to provide products that can reach market, customers and
benefits. Then to seize the market, reduce costs with innovation, create Ranefits as well as seek development
with innovation. The compana has established an effective incentive n#chanism for innovation to foster a
culture where everyone talk@fabout innovation, everyone knows howjto innovate, everyone can innovate
and everyone creates benefi

4, \ﬂ—ﬂ L:,.—[‘ =y cla'
« edalbal v oHk ' =2
Go all out to do all preparatory works under the Company’s technology promotion plan. Strengthen
the communication and exchange with design institutes and user enterprises to ensure the accurate and
timely implementation of various tasks; keep close contact with industry units, keep up with the forefront
of technological development, and constantly improve work efficiency and service level. Continuously
improve the technical popularity and competitiveness of the Company and HIsmelt in terms of scientific and
technological innovation, technology research and development and engineering services to meet the need
of technology promotion.

5. e, ‘-V-J, ),’ "ar ’ @ 3, afe WO PG ) o WL

Strengthen commlfnication with banks, do a good job of contact and exchange with banks and other
financial institutions, and ensure the safety and continuity of the capital chain, which directly impacts
the survival and growth of enterprises. It is necessary to prioritize the five major banks, with commercial
banks and relevant financial institutions as supplements, to ensure the Company’s financing stability and
normal production and operation. We will strive to optimize the liability structure, significantly reduce the
high-interest debt ratio, and lower the Company’s financial costs. In addition, we will further strengthen
the management of accounts receivable, accelerate the turnover rate of accounts receivable, reduce the
occurrence of bad debts, and ensure the safety of funds.
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6. A.,tacl’ A Rt .L! aved = | cw awt et b et al ¥ L! <
The Company will further perfect and complete the internal control management system, intensify internal
audit, establish efficient monitoring and inspection mechanisms, regulate the specific business process and
strengt risk-resistance ability; and strengthen internal legal audit, review the Company’s daily operations
and cofract signing in advance, and proactively identify and prevent various risks. The Company will
contingle to strengthen risk management and control systems and monitoring mechanisms at all levels to
reduce]operation risks.

7. i’ ’(:il: e ;‘4 Wz Nan = aw, a’ "q,_ CPy ‘a“e i:'.’(:\! .g_;_.].! A

"/The Company willcfurther complete the relevant rules a?nd regulations according to actual needs and ensure
their effective implementation; formulate a management framework that is flat in management, simplified
in organization, and efficient in management; continue to optimise the corporate governance structure and
improve the standardised operation, thereby providing damental guarantee for the Company’s high-
gualifdevelopment and setting up a more regulated ang transparent operating system as a listed company;
optignise the internal control process and constantly gerfect the risk prevention mechanisms, so as to
guatantee healthy, stable and sustainable development of the Company.

(1) Malwr rAa B, -t’# W WS . -\4‘,.1:4 y and ,93\::{4 @< o
P=C . {jl‘%

(1) Mat. s
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Section Ill. Management Discussion and Analysis

4) E! cla"é e s J_r
Changes in the RMB exchange rate have impact on the Company’s operating results. The Company will
closely monitor the changes in exchange rates and will take timely measures to avoid any risks caused by
changes in the RMB exchange rate.

(5) e =5t &= L’
Interest rate risk refers to the risk that the fair value or future cash flow of a financial instrument will
fluctuate because of the changes in market interest rate. Financial instruments bearing fixed interest rates
expose the Company to fair value interest rate risk and financial instruments bearing floating interest rates
expose the Company to cash flow interest rate risk. The Company determines the relative proportions
of financial instruments between fixed and floating interest rates depending on the market conditions,
maintains an appropriate portfolio of financial instruments through regular review and monitoring.

KB brtmtih
#

Applicable %2 Not applicable

MiL‘ Alé g
Yo+ g0 3'( .‘3‘3 r.‘,:, C 2 A B
Foal s ;-:J\! R;.'“"‘ ",w&‘l “,.y'& Va W0
Da ¢ "';c"‘l LRl "'T“' » —=c'-«‘ h) a3 5 PEERN NBVEP = za-p
20 April 2023 EasylR platform of Communicate

Shenzhen Stock Exchange
(http:/firmeninfo.com.cn)
“Cloud Interview” column
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In strict compliance with the Company Law, the Securities Law, the Code of Corporate Governance for Listed Company,
the Rules Governing the Listing of Shares on Shenzhen Stock Exchange, the Guidance No.1 of Shenzhen Stock Exchange
for Self-regulation of Listed Company — Standardized Operation of Listed Company on Main Board, the Rules Governing
the Listing of Securities on the Stock Exchanges of Hong Kong Limited and the requirements of relevant laws, rules and
regulatory documents, and based on its actual @tuation, the Company strives to improve its governance structure, establish
a sound internal management and control sgstems and further enhance its governance standards. The actual condition
of the Company’s governance meets the requirements of the laws, rules and regulatory documents issued by the China
Securities Regulatory Commission, Shenzhen|Stock Exchange.

1. \la_‘-l Lesantd cv:a .o W<

In strict compliance with the Company Law, Rules for General Meetings of Listed Company and the Articles of
Association, the Rules of Procedures for General Meetings and the relevant rules and requirements of Shenzhen
Stock Exchange, the Company has provisions for the convening, holding and voting procedures for general
meetings. The Company adopts a combination of onsite voting and online voting for the convenience of
shareholders in exercising their rights and to ensure all minority shareholders can exercise their shareholders’ rights
adequately.

During the reporting period, the Company held 1 annual general meeting and 1 extraordinary general meetings
which werefll convened by the board of directors. At the same time, the Company has engaged professional
lawyers to gittend as witnesses and issue legal opinions, and issue legal opinions on matters such as the convening
of the medtings, eligibility of attendees, qualification of conveners, voting procedures and poll results, to ensure
the regulated operation of the general meetings.
2. 2:C .4 av) a“’il‘-c.“_ﬂiv‘g <Pa_:p ¥ :_.

The controlling shareholder of the Company is Molong Holdings and the actual controller is the State-owned Assets
Supervision and Administration Commission of Shouguang City. During the Reporting Period, the controlling
shareholder of the Company strictly complied with the Code of Corporate Governance for Listed Company,
the Rules Governing the Listing of Shares on Shenzhen Stock Exchange, the Guidance No.1 of Shenzhen Stock
Exchange for Self-regulation of Listed Company — Standardized Operation of Listed Company on Main Board, the
Articles of Association and other rules and requirements in regulating its own conduct, and there was no direct or
indirect interference with the Company’s decision-making and operating activities overriding the general meeting
of the Company, nor was there any behaviour jeopardising the interests of the Company and other shareholders
of the Company by taking advantage of its controlling capacity, or any occupation of the Company’s funds by the
controlling shareholder, or any provision of guarantee by the Company in favour of the controlling shareholder.

The Company has independent and complete business operations and the ability to operate independently. The
Company independent from the controlling shareholder in terms of business, assets, work forces, organisation
and finance. The board of directors, supervisory board and internal organisations of the Company operate
independently.

Annual Report 2023 @



Section IV. Corporate Governance

3. d';t < a® B at ,.lj_-.CL L

The board of directors of the Company consists of 9 directors, 3 of them are independent directors. The number
of members, composition and qualification of the board of directors meet the requirements of relevant laws,
regulations and the rules of the Company. All directors of the Company have the ability to perform duties, attend
board meetings and general meetings in accordance with the Guidance No.1 of Shenzhen Stock Exchange for
Self-regulation of Listed Company — Standardized Operation of Listed Company on Main Board, the Rules of
Procedures for Board Meetings and Work System for Independent Directors and other rules. They take active part
in training programmes. They are familiar with relevant laws and regulations and discharge directors’ duties with
diligence and accountability in order to safeguard the interests of the Company and shareholders.

The board of directors of the Company has four special committees, namely the strategy committee, the
nomination committee, the remuneration and evaluation Committee, and the audit committee, which are all
comprised of directors and independent directors of the Company. Other than the strategy committee which is
chaired by the chairman of the board of directors, other special committees are chaired by independent directors,
and the number of independent directors accounts for more than half of the total number of members of the
special committees, which provides scientific and professional opinions and references for the decision-making of
the board of directors. All special board committees operate in strict accordance with the Articles of Association
and the Rules of Procedures for Board Meetings and their respective terms of reference, and carry out studies, give
advice and recommendations in respect of professional matters.

4, \i{;._i{ & and <ﬂ¢_;_l< -y e

The supervisory board of the Company consists of 3 supervisors, 1 of them is employee representative supervisor.
The number of members, composition and appointment of the supervisory board meet the requirements of
relevant laws and regulations. All supervisors of the Company have the ability to seriously perform their own duties
with the @itention of protection the interest of shareholders, carry out effective supervision on significant events
and fingncial position of the Company and the performance of duties by directors and executive officers and
practically safeguard the legitimate interests of all shareholders in accordance with the Articles of Association and
the Rulep of Procedures for Board Meetings.

5 s . .,J .v\!l<c So_: aw’ ‘_a‘{@,a,:‘c)

The Company attaches great importance to information disclosure and make true, accurate, complete, timely
and fair information disclosures in strict compliance with the requirements of relevant laws and regulations and
the System for Management of Information Disclosures, the Guidance No.5 of Shenzhen Stock Exchange for
Selfregulat@n of Listed Company — Management of Inf@mation Dis@osures. The Company has designated the
China Secgirities Journal, the Shanghai Securities News, e Securities Paily, the Securities Times and the website of
cninfo as fhe Company’s media for information disclosfre to ensurefall shareholders of the Company have equal
opportunify to access to information.

6. e sl @V R iql[ " and | ‘C;“[ /e -clad\'

The Company has established and improves its fair, transparent and effective performance evaluation standards
and incentive mechanism for directors, supervisors and senior management. The Company appoints its senior
management in an open and transparent manner and in strict accordance with relevant laws and regulations.

@ Shandong Molong Petroleum Machinery Company Limited
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Pursuant to relevant laws and regulations, the Company has designated the secretary to the board of directors as
the investors’ relations manager, who is responsible to coordinate investors’ relations, receive shareholder visitors,
answer questions and queries of investors, provide investors with information the needs to be disclosed, and
other tasks. The Company replies investors’ questions and queries by telephone, email, on interactive platforms
for investors’ relations and at investor reception day to strengthen information communication, promote positive
interaction with investors and enhance and transparency of the Company.

8. \t N N W4

The Company highly respects and protects the legitimate interests of stakeholders and is conscious of its social
responsibility. Therefore, the Company actively communicates, exchanges ideas and cooperates with stakeholder in
order to strike a harmonious balance among the interests of shareholders, employees and the society, and jointly
promote healthy and sustainable development of the Company.

Any significant differences between the actual condition of corporate governance of the Company and the
requirements of laws, administrative regulations and CSRC in relation to the governance of listed companies

¥ Yes No

There were no significant differences between the actual condition of corporate governance of the Company and
the requirements of laws, administrative regulations and CSRC in relation to the governance of listed companies.

| BHIHHH
e Hhphi
HigD

During the Reporting Period, the Company operated in strict compliance with the Company Law, the Securities Law
and other laws and regulations and the Articles of Association. It was independent from the controlling shareholder and
the actual controller in terms of assets, employees, finance, organisation and business. It had a well-developed business
system which allowed it to operate independently and directly to the market.

1. Ied e 2wl o & EE S

The Company had independent and complete procurement, production and sales systems and supporting
production facilities, and has fixed assets such as properties for business and production operations and facilities
for production and operation, and intangible assets such as land use rights, trademarks, patents and proprietary
technology, the titles of which were all vested in the Company. The assets of the Company were complete with
ownership clearly defined and were independent from the controlling shareholder, the actual controller and other
entities controlled by them.
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The employees, labour forces, human resources and payroll relationship were completely independent. The
appointment of directors, supervisors and senior management of the Company was conducted in accordance
with the Company Law and other laws, rules, regulatory documents and the Articles of Association. The senior
management of the Company did not hold any concurrent posts which were prohibited by relevant laws and
regulations, did not hold any position in the the controlling shareholder, the actual controller and other entities
controlled by them, did not receive any remuneration from the controlling shareholder, the actual controller and
other entities controlled by them, or the finance personnel of the Company did not hold any concurrent posts in
the controlling shareholder, the actual controller and other entities controlled by them.

C N | LRSS L | - ,.,’ vae -

Pursuant to the Accounting Law of the People’s Republic of China and the Accounting Standards for Business
Enterprises, the Company has established a set of independent, complete and standardised financial and
accounting treatment system and financial management system, and has improved the respective internal
control system for independent financial decision making. The Company has established an independent finance
department, recruited independent finance staff according to the business requirements and developed an
independent accounting treatment system. The Company has opened independent back accounts and has its own
bank account number. Being an independent taxpayer, the Company is subject to tax payments independently
according to the laws.

4, e = -0 -w C.' s 4 ad*fﬂl v

The Company has established a well-developed organisational system under which the general meeting, the board,
the supervisory board and all other functional departments exercise their respective authorities independently. The
Company possesses independent production operation and office organisations which are completely independent
from the controlling shareholder, the actual controller and other entities controlled by them. There was no joint
operation or joint office with the controlling shareholder, the actual controller and other entities controlled by
them, and there was no interference by the controlling shareholder, the actual controller and any other entities or
individuals.

5. Ied: 2w cw & .‘ﬂ{ L e

The Company has independent and complete business systems for research and development, procurement,
production and sales, which are capable to operate independently and directly to the market and is not in reliance
to shareholders or any other related parties. There was no peer competition between the business of the Company
and that of the controlling shareholder, the actual controller and other entities controlled by them and there
was no direct or indirect interference to the Company’s operation by the controlling shareholder or the actual
controller.

| &n

% Applicable  Not applicable
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2022 Annual general  Annual general 31.10% 19 May 2023 20 May 2023 Announcement on resolutions adopted
meeting at the annual general meeting 2022
(2023-029); Legal opinions on the annual
general meeting 2022.Details of the above
announcement can be found on the China
Securities Journal, the Shanghai Securities
News, the Securities Daily, the Securities
Times and the website of cninfo (www.
cninfo. com.cn).
2023 First extraordinary - Extraordinary 29.80% 26 September 2023 27 September 2023  Announcement on resolutions adopted
general meeting general meeting at the first extraordinary general meeting
2023 (2023-041); Legal opinions on the
first extraordinary general meeting 2023.
Details of the above announcement can be
found on the China Securities Journal, the
Shanghai Securities News, the Securities
Daily, the Securities Times and the website
of cninfo (www.cninfo. com.cn).
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% Applicable  Not applicable
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8 G
Yuan Rui Nale
Ya0 YouLing Male
LizhiXin Male
InaoXeoTong  Mak
Ding Yi Male
Zhang Min Female

Tang Qing Bin Male
SongZhiWang Ml
Cal Zhng Ji Mgle
Liv Shu Bao Male

Liu Cheng An Male
LiJing Wi Male
Y20 YouLing Male

Y20 YouLing Male

@ Shandong Molong Petroleum Machinery Company Limited

HE

Chaiman

Evecutive director
Evecutiv director
Executive dirctor

Non-tecutive drector
Non-xecutive drector

Independent director
Independent diector
Independent diector
Chaiman of the
Supenisry boarg
Supenisor
Supenisor

General manager

/!I‘ t“&" - ﬁ'ﬂt"Q;

Incumbent
ncumbent
ncumbent
ncumbent
ncumbent
ncumbent
Incumbent
ncumbent
ncumbent
Incumbent

Incumbent
Incumbent
Appointment
and dismissal

Deputy general manager — Appointment

and dismissal

24 February 2023
26 November 2021
21 December 2018
19May 203

26 September 2023
19 May 2023

21 December 2018
21 December 2018
21 December 2018
12 October 2021

12 October 2021
21 September 2022
8 Qctober 2023

b 'J“Q;

25 November 2024
25 November 2024
25 November 2024
25 November 2024
25 November 2024
25 November 2024
25 November 2024
25 November 2024
25 November 2024
11 October 2024

11 October 2024

11 October 2024

25 November 2024
Mde 60

Male

Male
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nh: i N IR e > i “c:-’af: .
&la.a') \Ia»’) \!a.%) \lax) k‘lai) ! =c,=a< 3
0 0 0 0 0 Notapplcable
0 0 0 0 0 Notapleable
0 0 0 0 0 Notappleable
0 0 0 0 0 Notappleable
0 0 0 0 0 Notappleable
0 0 0 0 0 Notappleable
0 0 0 0 0 Not applable
0 0 0 0 0 Notapplcable
0 0 0 0 0 Notapplcable
0 0 0 0 0 Notappleable
0 0 0 0 0 Notapleable
0 0 0 0 0 Notappleable
0 0 0 0 0 Notapplcade ¢ 0
Non-eSecretaarcto 12 Oct5 May 0
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Section IV. Corporate Governance

Any department of directors or supervisors within their terms of office, or any dismissal of senior management
during the reporting period

¥2Yes No

Chagge of Directors, Supervisors and Senior Management

Afplicable

Yuan Rui

Yuan Rui

Yao You Ling

Yao You Ling

Li Zhi Xin

Li Zhi Xin

Zhao Xiao Tong

Zhang Min

Ding Yi

Zhao Xiao Tong

Yang Yun Long

Liu Ji Lu

Wang Quan Hong

Hao Yun Feng

% Not applicable

AJ AN B

Chairman

Vice chairman
General manager
Deputy general
manager

Deputy general
manager

General manager
Director

Director

Director

Financial controller

(Acting)
Chairman, director

Director

Director

Deputy general
manager, financial
controller

) o*

Appointment and
dismissal

Appointment and
dismissal
Appointment and
dismissal
Appointment and
dismissal
Appointment and
dismissal
Appointment and
dismissal

Election

Election

Election

Appointment

Departure

Departure

Departure

Dismissal

Da =

24 February 2023

24 February 2023

8 October 2023

8 October 2023

8 October 2023

8 October 2023

19 May 2023

19 May 2023

26 September 2023

9 January 2024

24 February 2023

7 April 2023

7 July 2023

11 November 2023

SeE Y

Elected as the chairman and ceased
to serve as the vice chairman, due to
work adjustment.

Elected at the general meeting and
by the Board.

Elected as the general manager and
ceased to serve as a deputy general
manager, due to work adjustment.

Elected as the deputy general
manager and ceased to serve as
the general manager, due to work
adjustment.

Elected at the general meeting and
by the Board.

Elected at the general meeting and
by the Board.

Elected at the general meeting and
by the Board.

Appointed by the Board.

Resigned as the chairman, an
executive director and a member of
relevant special Board Committees
due to personal work arrangement.
Resigned as a director of the
Company due to personal work-
related reasons.

Resigned as a director of the
Company due to personal work
arrangements.

Resigned as a deputy general
manager and the financial controller
due to personal reasons.
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Updated information of the directors as required by the SEHK are described below. Having made specific enquiry
of all directges by the Company, all of them confirmed that save as disclosed in this report, there is no other
change in t/@® information of the directors that is required to be disclosed pursuant to Rule 13.51B of the Rules
Governing the Listing of Securities on the SEHK (the ““Listing Rules”). There is no financial, business, family or other
material/relgvant relationship between the directors.

1 M- &5 s =B @t

EY ;C" /D e

Mw aaw QJ\, male, Chinese, born in February 1987, is a holder of a bachelor’s degree and a CPC party
member. once served as the deputy chief and the chief of Shouguang Municipal People’s Government
Office; currently a director of Shouguang Jinxin; a director of Shouguang Industrial Investment Holding
Group Co., Ltd.; supervisor and director of Shandong Boyuan Pharmaceutical Chemical Co., Ltd.; the director
and supervisor of Shandong Longxing Plastic Film Technology Co., Ltd.; serve as supervisor of Kunpeng Asset
Management Co., Ltd.; Supervisor of Shandong Shouguang Rural Commercial Bank Co., Ltd.; a director of
Shouguang Molong Holdings Co., Ltd.; from November 2020 to February 2023, served as director and vice
Chairperson of the Company; since February 2023, served as director and Chairperson of the Company.

Mogaw alw , male, Han ethnicity, born in July 1963, is a CPC party member, a graduate student
with a doctoral degree in engineering, and a researcher of engineering technology application. He was the
deputy factory manager of Laigang Steel Rolling Plant (: {  { @), the factory manager of the Cold Rolling
Steel Sheet MilIL under Laigang Group (: {« 8¢[ @), the deputy chief of the command department

for the technical transformation project of Laigang Steel and later the chief of the same department, an
executive deputy general manager of Rigang Holding Group Co., Limited (U{>p« P"®!), a
member of the Party Committee, director and deputy general manager of Luyin Investment Group Co.,
Ltd. (¢ O3 « p...b"®!), a visiting professor of Anhui University of Technology, a non-executive
director and deputy general manager of the Company. He is currently an executive director and the general

@ Shandong Molong Petroleum Machinery Company Limited
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w-zle 1’ 2D 2, &
#M_p ﬂiﬂf , male, Han ethnicity, born in November 1984, is a CPC party member and a holder of a
bachelor’s degree. He successively served as a section member of the Finance Bureau in Shouguang City,
a deputy director of the Financial Supervision Office of Hou Town, Shouguang City, and the assistant to
the general manager of Shouguang Financial Investment Group Co., Ltd.* (2"9-D3 « P"®
). He is currently a director and the general manager of Shouguang lJinxin, the chairman and general
manager of Shouguang Financial Investment GroupCo., Ltd. (2" 9-D3 « b"®!), and a director
of Shouguang Industrial Investment Holding Group Co., Ltd. (27 9*83 >p« P"®!). He is
currently a non-executive director of the Company.

M<.d pavd M w, female, Han ethnicity, born in December 1981, is a holder of a bachelor’s degree. She
served as a director of Shouguang Finance Public Assets Operations Co., Ltd. (2" 9—-1®b *% b

"®!) and a director and supervisor of Shouguang Jinxin. She currently serves as the assistant to general
manager of Shouguang Finance Investment Group Co., Ltd. (2"9-D3 « P"®!), an executive
director of Shouguang Finance Investment Equity Investment Fund Management Co., Ltd. (2" 9-3p
A3 ?2-M#P"®!), adirector of Shandong Global Software Co., Ltd. (T """ ep...P"®

1), a director of Shandong Longxing Plastic FilmTechnology Co., Ltd (T 23¢éA!p...P"®!) and

a supervisor of Shouguang Xinjing Tourism Development Co., Ltd. (2" 94¥{U 7ispb"®!). She is
currently a non-executive director of the Company.

(L LIPS LS ) D=,

w_. a‘i/ | wl Ev, male, Han ethnicity, born in October 1963, is a CPC party member and a certified
public accountant with a college degree. He has extensive practical experience in corporate restructuring,
), an executive
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M_cdinw) =, male, Han ethnicity, born in November 1962, is a CPC party member and holds a
master’s degree in law, is a senior counsel, was served as a lawyer in Shandong Law Firm, a founding partner
and a director of Shandong Kang Qiao Law Firm, the chairman of the partners’ meeting of Shandong
Zhongcheng Renhe Law Firm, and an independent director of Jinneng Science and Technology Company
Limited. Recognised as an Outstanding Provincial Lawyer and an Outstanding National Lawyer, and has been
selectgg as a member of the Legal Expert Database of Shandong Provincial People’s Government, the Legal
ExperiDatabase of CPC Shandong Provincial Committee, and the Legal Advisory Committee of Shandong
SASAC. He is currently a senior partner of Jincheng Tongda & Neal (Jinan) Law Firm in Beijing, and serving as
Indegendent Director of the Company since December 2018.
2 M- &= ,o‘l‘-vt-lv:—iwf -y et
w_ L NP P male, Chinese, Han ethnicity, born in April 1970, received education up to a higher
education level. He joined the Company in 1990 and successively served as an accounting officer in the
finance department of the Company, and a finance officer, head of the audit department of Weihai
Baolong. He is currently the head of audit department and the chairman of the supervisory board of the
Company.

IR ‘i , male, Chinese nationality, Han nationality, CPC member, born in August 1982, bachelor’s
degree, graduated from Shandong University with a major in finance, and won honors such as Excellent
Certified Public Accountant in Shandong Province, Excellent Party Worker in Certified Public Accountant
Industry in Weifang City, and Excellent Young and Middle-aged Expert in Kuiwen District of Weifang City;
currently a partner of Yongtuo Certified Public Accountants and has been a supervisor of the Company since
September 2022.

M_ L aca-w Avw, male, Chinese, Han ethnicity, born in March 1973, a CPC member and Doctor in Law,
once served in positions such as the vice president of the Supreme People’s Court of Shandong Province and
third-level senior judge; currently a teacher at the School of Law in Shandong Jianzhu University, a council
member of ShandonggAssociation of Engineering Law and the vice Chairperson of Shandong Association
of Insurance Law, an@serving as a supervisor of the Company since October 2021. Mr. Liu Cheng An has
submitted his resigngtion on March 5, 2024, and his resignation will be effective after the election of new
supervisors at the geperal meeting of the Company.

(3) \‘-d alavad - SN

M_i na‘f/' savw Jaw, male, Han ethnicity, born in August 1970. Joining Shandong Molong in 1992, he
served as a deputy manager and manager at the central plain branch of the sales company, a manager
at the central China branch of the sales company, a manager at Xinjiang branch of the sales company, a
manager at northeast branch of the sales company, a manager at the technical services department of the
sales company, and a deputy general manager and general manager of the sales company. He currently
serves as a deputy general manager of the Company and the general manager of the sales company.

@ Shandong Molong Petroleum Machinery Company Limited
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Details of the Company’s general manager, Mr. Yao You Ling, the deputy general managers, Mr. Li Zhi Xin
and Mr. Zhao Xiao Tong, please refer to (1) Members of the Board in this section.

Employment with shareholder entities
Applicable % Not applicable
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Yuan Rui Shouguang Molong Holdings  Director 10October 2020 { No
Co., Ltd.
Employment with shareholder entities Nil { { {
Details of employment with other entities
Applicable  “Not applicable
Ew, PR PR
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alepclyyee ale ol apesnl| % actar i owtas aclallw
Yuan Rui Shouguang Industry Chairman 19 December 2023 { Yes
Investment Holding Group
Co., Ltd.
Yuan Rui Shandong Longxing PlasticEQ 2pEQ 2pE0 2p e0 2p €0 2p e0 2p e0 2p €0 2p e0 2p 0 2p €0 2p./ Tdupervis/COQ 1 Tf8.893 0 TS12 07B%18T10 1 Tf

Chairm9 Td(Co., 14.2290 2p €0 2p €0 2p €0 2p 0 2p023)Tjm
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Zhang Min

Zhang Min

Zhang Min

Zhang Min

Zhang Min

Tang Qing Bin

Tang Qing Bin

Song Zhi Wang

Song Zhi Wang

Song Zhi Wang

Song Zhi Wang

Song Zhi Wang

Cai Zhong lJie

Liu Cheng An
Li Jing Wei

a 5 ‘.r.,,zl,u «

Shouguang Financial
Investment Group Co., Ltd.
Shandong Longxing Plastic
Film Technology Co., Ltd.
Shandong Global Software
Co., Ltd.

Shouguang Jintou
Agricultural Technology
Development Group Co.,
Ltd.

Shouguang Xinjing Tourism
Development Co., Ltd.
Energy International
Investments Holdings Limited
Lucion Venture Capital
Group Co., Ltd.

Shandong Jiuan Insurance
Broker Co., Ltd.

Shandong Jiu'an Investment
Management Co., Ltd.
Shandong Juan Siwei Risk
Management Consulting
Co., Ltd.

Shandong Qi'an Health
Management Co., Ltd.
Guoyu Dehui Equity
Investment Management
(Shandong) Co., Ltd.
Beijing Jincheng Tongda
(Jinan) Law Firm

Shandong Jianzhu University
Yongtuo CPA Firm

Details on employment with any other entity

\%J ety

ot :,-.‘J J X
Assistant to general
manager

Director

Director

Executive director and

general manager

Supervisor
Independent director
Independent director
Chairman and
general manager

Executive director

Executive director

Executive director and

general manager
Director

Senior partner

Teacher

General Partner
Nil

o {la“b‘ Qs

1 June 2022

19 June 2020

3 August 2023

4 September 2018

8 December 2017

1 January 2019

18 January 2019

1 March 2003

21 March 2014

21 March 2014

6 September 2016

2 April 2020

1 September 2014

1 July 2020
25 January 2017

{

—_

. o 3&-.

Ende =/ 2%
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a wat X, .

/
‘.r.,,z“" X
Yes
No

No

No

No
Yes
Yes
Yes
No

No

No

No

Yes

Yes
Yes

Any securities regulatory institution punishment to the Company’s Director, Supervisor and senior

management who are incumbent and outgoing during the reporting period at last 3 years

1% Applicable

Not applicable
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YangYunlong ~ Male 47 Chairman Departure 0 Yes
Wang Quan Hong  Male 55 Non-executive director Departure 0 No
LiudiLu Male 56 Non-executive director Departure 1.68  No
Hao Yun Feng Male 50 Financial controller Departure 3323  No
Total { { { { 28283  {

Other particulars
1 Afblicable  Not applicable
V Biit
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3rd extraordinary 10 February 2023 11 February 2023 Announcement on resolutions adopted at the third
meeting of 7th session extraordinary meeting of the seventh session of the
of the Board of Directors Board of Directors (Announcement No.: 2023-003).

Details of the above announcement can be found in the
China Securities Journal, the Shanghai Securities News,
the Securities Daily, the Securities Times and the website
of cninfo (www.cninfo.com.cn).

4th extraordinary 24 February 2023 25 February 2023 Announcement on resolutions adopted at the fourth
meeting of 7th session extraordinary meeting of the seventh session of the
of the Board of Directors Board of Directors (Announcement No.: 2023-005).

Details of the above announcement can be found in the
China Securities Journal, the Shanghai Securities News,
the Securities Daily, the Securities Times and the website
of cninfo (www.cninfo.com.cn).

5th meeting of 7th 31 March 2023 1 April 2023 Announcement on resolutions adopted at the fifth
session of the Board of meeting of the seventh session of the Board of Directors
Directors (Announcement No.: 2023-008). Details of the above

announcement can be found in the China Securities
Journal, the Shanghai Securities News, the Securities
Daily, the Securities Times and the website of cninfo
(www.cninfo.com.cn).
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6th meeting of 7th 28 April 2023 29 April 2023 Announcement on resolutions adopted at the sixth
session of the Board of meeting of the seventh session of the Board of Directors
Directors (Announcement No.: 2023-022). Details of the above

announcement can be found in the China Securities
Journal, the Shanghai Securities News, the Securities
Daily, the Securities Times and the website of cninfo
(www.cninfo.com.cn).

7th meeting of 7th 30 August 2023 31 August 2023 Announcement on resolutions adopted at the seventh
session of the Board of meeting of the seventh session of the Board of Directors
Directors (Announcement No.: 2023-035). Details of the above

announcement can be found in the China Securities
Journal, the Shanghai Securities News, the Securities
Daily, the Securities Times and the website of cninfo
(www.cninfo.com.cn).

5th extraordinary 6 September 2023 7 September 2023  Announcement on resolutions adopted at the fifth
meeting of 7th session extraordinary meeting of the seventh session of the
of the Board of Directors Board of Directors (Announcement No.: 2023-038).

Details of the above announcement can be found in the
China Securities Journal, the Shanghai Securities News,
the Securities Daily, the Securities Times and the website
of cninfo (www.cninfo.com.cn).

6th extraordinary 8 October 2023 10 October 2023 Announcement on resolutions adopted at the sixth
meeting of 7th session extraordinary meeting of the seventh session of the
of the Board of Directors Board of Directors (Announcement No.: 2023-042).

Details of the above announcement can be found in the
China Securities Journal, the Shanghai Securities News,
the Securities Daily, the Securities Times and the website
of cninfo (www.cninfo.com.cn).

8th meeting of 7th 30 October 2023 31 October 2023 Announcement on resolutions adopted at the eighth
session of the Board of meeting of the seventh session of the Board of Directors
Directors (Announcement No.: 2023-045). Details of the above

announcement can be found in the China Securities
Journal, the Shanghai Securities News, the Securities
Daily, the Securities Times and the website of cninfo
(www.cninfo.com.cn).
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Yuan Rui 8 8 0 0 0 No 2
Yao You Ling 8 7 1 0 0 No 2
Li Zhi Xin 8 8 0 0 0 No 2
Zhao Xiao Tong 4 4 0 0 0 No 2
Ding Yi 2 2 0 0 0 No 1
Zhang Min 4 4 0 0 0 No 2
Tang Qing Bin 8 0 8 0 0 No 2
Song Zhi Wang 8 1 7 0 0 No 2
Cai Zhong Jie 8 1 7 0 0 No 2
Yang Yun Long 1 1 0 0 0 No 0
Wang Quan Hong 4 1 3 0 0 No 1
LiuJiLu 3 1 2 0 0 No 0

Information about failure tojattend two gonsecutive board meetings in pergon
Not applicable

3. lj—:cL Y e S TN | QA=$_i5L<=‘=._ P C .0 can)

Whether the directors raised any disagreement on matters to the Company
%Yes No
During the reporting period, the directors did nof raise any disagreement on matters to the Company.

4. =¥ :-»’C.LJ A S YR av - é"’ —“a E

Whether director’s suggestions for the Company were accepted
Yes Y2 No
Information about directors’ suggestions to the Company accepted or not accepted

During the Reporting Period, all directors of the Company diligently performed their duties by carrying out their
works in strict compliance with the requirements of the CSRC and SZSE and under the systems of the Articles
of Association and Rules of Procedures for Board Meetings, closely monitoring the regulated business operation
and trading of the Company, giving advice on the Company’s significant matters about governance and business
decision-making according to the actual situation of the Company, arriving at a consensus after adequate
communication and discussion, and resolutely supervising and promoting the implementation of board resolutions,
to ensure that the decision-making is scientific, timely, efficient and the legitimate interests of the Company and all
shareholders are protected.

@ Shandong Molong Petroleum Machinery Company Limited
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Audit committee

Remuneration
and evaluation
committee

Datsl
;:J ‘4 <
[’ FES p:t Da: g --“‘J
Tang Qing Bin 6 24 March 2023
Song Zhi Wang
Cai Zhong Jie 31 March 2023
28 April 2023
30 August 2023
30 October 2023
23 December 2023
Yuan Rui 1 31 March 2023
Tang Qing Bin
Song Zhi Wang
Cai Zhong Jie

Corporate Governance

M Wa

To listen the report of audit ~ To listen the report of audit ~ {

work by the auditor. work by the accountants.
To consider the Full Texts ~ Agreed to submit the relevant {
and Summary of the Annual  proposal to the Board of

Report 2022, the Self-
assessment Report on Internal
Control 2022, the Annual
Profit Distribution Proposal
2022, and the Proposal for
the Reappointment of Audit

Directors for consideration.

Firm for 2023.

To consider the Full Texts ~ Agreed to submit the relevant {
and Main Body of the First ~ proposal to the Board of
Quarterly Report 2023. Directors for consideration.

To consider the Full Texts ~ Agreed to submit the relevant {
and Summary of the Interim  proposal to the Board of

Report 2023. Directors for consideration.

To consider the Third Agreed to submit the relevant {

Quarterly Report 2023. proposal to the Board of
Directors for consideration.

To communicate with the ~ Agreed with the accountants  {

auditor in respect of the year- on the year-end audit plan.

end audit plan for 2023.

To consider the Remuneration Agreed to submit the relevant {
Policy for Directors, proposal to the Board of
Supervisors and Senior Directors for consideration.
Management 2023.
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Nomination
Committee

Strategy
Committee

Ml

Did the supervisory board find any risk exposure of the Company in the course of supervision during the reporting period

¥ Yes No

Dl
'.:J ‘J(

- ¥ 2=t Da:op --‘H
Yuan Rui 4 24 February 2023
Tang Qing Bin
Song Zhi Wang
Cai Zhong Jie

28 April 2023

6 September 2023

8 October 2023
Yuan Rui 1 28 April 2023
Tang Qing Bin
Song Zhi Wang
Cai Zhong Jie

Noawta

To consider the Proposal for
the Election of the Chairman
of the Seventh Session of the
Board of Directors and the
Proposal for the Adjustment
of the Members of Special
Committees of the Board of
Directors.

To consider the Proposal for
the By-election of Directors.

To consider the Proposal for
the By-election of Directors.

To consider the Proposal
for the Appointment of the
General Manager of the
Company and the Proposal
for the Appointment of the
Deputy General Manager of
the Company.

To consider the Proposal
for the Capital Increase of
a Wholly-owned Subsidiary
Through Debt-to-equity
Swap.

aq das
4

1. ‘.a” can " agss
RN LU 1 ol o 9
Ve b td [ any)
Agreed to submit the relevant { {
proposal to the Board of
Directors for consideration.
Agreed to submit the relevant { {

proposal to the Board of

Directors for consideration.

Agreed to submit the relevant { {
proposal to the Board of

Directors for consideration.

Agreed to submit the relevant { {
proposal to the Board of

Directors for consideration.

Agreed to submit the relevant { {
proposal to the Board of
Directors for consideration.

The supervisory board had no disagreement to the supervisory matters in the reporting period.

Shandong Molong Petroleum Machinery Company Limited
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Number of employees serving the parent company as at the end of the reporting period

(persons) 1,571
Number of employees serving the major subsidiaries as at the end of the reporting period
(persons) 370
Total number of serving employees as at the end of the reporting period (persons) 1,941
Total number of paid employees in the current period (persons) 1,941
Number of retired employees whose expenses are borne by the parent company and
major subsidiaries (persons) 0
_.,.:«} Ya {‘JC‘ s
L
Yot e ﬂ..,.:-a:} LR S [ wel }¢ aac (o25 W)
Production personnel 1,595
Sales personnel 64
Technicians 29
Financial staff 27
Administrative staff 226
Total 1,941
E® . | w s
) o e = wlc' ' 9 == __/1 M‘J‘) (;,‘-S K)
Doctorate 1
Master 27
Bachelor 153
Junior college 407
Junior college and below 1,353
Total 1,941
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(1)  In order to govern the remuneration management of the Company, give full play of the incentive effect of
remuneration, define responsibilities of all departments, depending on the current actual circumstances, the
Company gradually established and improved a relatively reasonable remuneration structure and formulated
a corresponding remuneration system and work process;

(2) Based on the premise of stabilizing employees’ income and encouraging them to work more and get more,
and taking fairness and reasonableness as the principle, the Company should ensure the stable income
of their basic salary, link their pay with performance level, fully mobilize their enthusiasm and sense of
responsibility, and make their payroll in line with the pay scale of the industry and type of work in society,
which is more attractive to the outside world and more stimulating to the inside;

(3) To encourage new employee to stay in the job for a longer term and also encourage older employees
to continue to shine and make greater contributions to the Company, the Company implements a
nondescending calculation method for length of employment, which is more humanised, rationalised and
attractive than surrounding companies. It also guarantees employees of the Company to have a long-term
job; and fully mobilises staffs’ positive initiative and creativity and constantly improves staff’s satisfaction and
loyalty;

(4)  Combining with d tic and foreign market demand, the Company vigorously promotes the development
of new products gngl formulated incentive measures for new products and new markets to further enhance
the enthusiasm mployees for greater performance and higher profitability, so that the employees can
share interests with fthe Company.

3. _-LJ“‘ ‘.__:4.,@ =

(1) The Company has always taken talent nurturing and development as one of the measures supporting
the Company’s development strategy. Therefore, the Company links employee training with its strategic
planning and operating indicators by coordinating internal and external resources. Based on the concept
of “going out and recruiting in” and taken into account the requirements of the Company and various
departments for quality and competence of employees, the Company has formulated an annual training
implementation plan;

(2)  To facilitate new employees to quickly adapt to the Company’s culture and management principles and meet
the job requirements, in addition to focusing on the training in corporate culture, corporate mechanism as
well as quality, safety, technique systems, the Company also continuously improves the internal training
mechanism by establishing a team of internal trainers, organising internal staff training programmes,
increasing training efforts, optimising training results, and making constant adjustments and update
according to the training results;

(3) Depending on the actual circumstances and based on the requirements of specific posts, the Company
organises and enrolls external professional training programmes on an irregular basis so as to improve staff
achievements and job competence. The Company also engages external trainers on an irregular basis to
provide collective training for management personnel of the Company, in order to continuously raise their
management skill and professionalism and enhance competitiveness of the Company;

@ Shandong Molong Petroleum Machinery Company Limited
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(4)  To further improve the governance of corporate systems, the Company adopts various training approaches
to promote staff development and help them plan reasonable career paths, enhance staff cohesiveness,
create good learning-oriented corporate culture, and boost shared development of employees and the
Company.

4. La , s A5 .a_([:vf
% Applicable  Not applicable
X Eabpash
Profit distribution policy during the reporting period, especially the formulation, implementation or adjustment of cash
dividends
% Applicable  Not applicable

Distribution of cash dividends not proposed when the Company was profitable during the reporting period and the
parent company had positive profits distributable to shareholders

% Applicable  Not applicable
Profit distribution and conversion of capital reserves into share capital during the reporting period
% Applicable  Not applicable

The Company has no plan to distribute cash bonus, no issuance of bonus share and no capital reserve capitalisation.

K i 0
Byl

% Applicable  Not applicable

There was no stock incentive plan, employee shareholding plan or other employee incentive measure and its
implementation during the reporting period.
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The board of directors of the Company has established a sound and effectively implemented internal control
system, assesses its effectiveness and truthfully discloses the assessment report on internal control in accordance
with the requirements of the Standardised Internal Control System for Companies. The supervisory board
supervises the board of directors in the establishment and implementation of internal control. The management is
responsible to organise and lead the daily operation of internal control.

The board of directors of Company has established an audit committee which shall be responsible to review the
internal control of the Company, supervise its effective implementation and the self-assessment on internal control,
and coordinate the audit of internal control and other relevant matters.

The internal audit organisation (audit department) of the Company is responsible for the supervision of internal
audit of the Company, which includes to supervise and check the implementation of the Company’s internal
control, assess the scientificity and effectiveness of the internal control and give suggestions for improving the
internal control; to carry out audit and routine examination on finance, internal control, major projects and other
businesses on a regular or irregular basis to control and prevent risks. The audit department has the right to
directly report to the board of directors, audit committee and supervisory board in case any material deficiencies in
the internal control are identified in the course of supervision and checking.

Based on the identification of material deficiencies in the internal control of financial reporting of the Company,
as at the benchmark date of the assessment report on internal control, there was no material deficiency in the
internal control of financial reporting, and the Company maintained effective internal control of financial reporting
in all material respects according to the requirements of the Standardised Internal Control System for Companies
and other rules.

Based the identification of material deficiencies in the internal control of non-financial reporting of the
Comparyy, as at the benchmark date of the assessment report on internal control, no material deficiencies in the
internal fontrol of non-financial reporting of the Company were noted.
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Not applicable Not applicable Not applicable ~ Not applicable ~ Not applicable ~ Not applicable Not applicable
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Date of disclosure on the full texts of the assessment report on internal control
Reference of disclosure on the full texts of the assessment report on internal control
Proportion of total assets of entities included in the assessment to the total assets
per consolidated financial statements of the Company

Proportion of operating revenue of entities included in the assessment to the
operating revenue per consolidated financial statements of the Company

Cad )

Qualitative standard

ats
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Signs of financial reporting great defect include:
fraud of the company directors, supervisors and
senior management personnel, the correction

of the published financial report, current report
material misstatement is found by a certified public
accountant, but not identified through intra-company
control, the invalid audit committee and audit
function to the Company’s external financial reports
and financial reporting internal control supervision.

Financial reporting important defect signs include:
not in accordance with generally accepted
accounting principles to select and apply appropriate
accounting policies, procedures and control measures
of antifraud has not been established, the accounting
treatment of unusual or special transaction do not
set up corresponding control mechanism or no
implementation, and no corresponding compensatory
control, for the control of the final financial reporting
process have one or more of the defects and cannot
guarantee reasonable preparation of financial
statements to realise the fair reflection.

Common Defects is other control defect in addition
to the above major flaws and important defects
control.

29 March 2024
Cninfo (http://www.cninfo.com.cn)
97.74%

98.25%

37' ‘a"ca —~ tl“

Non-financial reporting signs of major
defects including: violate national
laws and regulations or normative
documents, the major decisionmaking
process is unscientific, lack of system
can lead to systemic failure, significant
or important defects can’t get the
rectification and other significant
negative impact on the company.

Other circumstances according to
the influence degree were identified
as important defects or defects in
general.
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Quantitative standard Significant deficiency refers to consider compensating
control measures and major defects after actual
deviation rate, overall impact levels above the level of
the importance of the defects (0.5% of the operating
revenue or total profits of RMB10 million).

Material deficiency refers to consider important
defects after compensating the control measures and
actual deviation rate, the flaw overall impact level
below the importance level (0.5% of the operating
revenue or total profits of RMB10 million), but
higher than the general level (0.2% of the operating
revenue or total profits of RMB5 million).

General deficiency refers to consider compensating
control measures and actual deviation rate, defect
the overall level is lower than the general level (0.2%
of the operating revenue or the total profits of RMB5
million).

Number of significant deficiencies in financial reporting
Number of significant deficiencies in nonfinancial reporting
Number of material deficiencies in financial reporting
Number of material deficiencies in nonfinancial reporting

@ Shandong Molong Petroleum Machinery Company Limited
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Non-financial reporting major defects
refer to the direct property losses in
RMBS5 million (inclusive) above, signs
include: has been publicly disclosed
and to the company regularly report
produce negative impact; Enterprise
key positions and personnel erosion

is serious; Negative news frequently
exposed by the media. Important
defects refer to the direct property
losses in RMBO.5 million (inclusive) —
RMBS5 million, signs include: fined by
the national government, but have not
produced a negative impact on the
regular report of the Company; The
media exposure and have a negative
impact. General deficiency refers to the
direct property losses under RMB0.5
million, signs include: punished the
following government departments at
or below the provincial level but have
not produced a negative impact on the
regular report of the Company.

o O O o






Section IV. Corporate Governance

¥ BetER

1. i Pl

The Group’s revenue and the financial positions of the Group and of the Company for 2023 are set out in the
financial statement contained in the “Financial Report” section of this report.

2. Fvaw ' a M 24 | X4
C

A summary of the results and of the assets and liabilities of the Group for the past five final

Sl Phd
F oy ) -.a,:-“! Ry 31 D-.c; "‘;_,
2022 2021 2020
:‘,MB'OOO RMB’000 RMB’000 RMB’000
Total operating income 1,317,496 2,765,645 3,734,463 3,009,719
Operating (loss)/profit (549,182) (441,513) (361,115) 38,175
Total (loss)/profit (550,081) (446,042) (362,057) 17,529
Net profit/(loss) (578,534) (448,935) (368,420) 11,455
Minority interests (11,673) (23,966) (403) (20,723)
Net (loss)/profit attributable to (566,862) (424,970) (368,018) 32,179
shareholders of the parent company
Basic (loss)/earnings per share (RMB) (0.71) (0.53) (0.46) 0.04
AK o< and | a UJ =<
F oy ) -.a,:-“’ Ry 31 D-.c; ’.:__,
2023 2022 2021 2020
:‘,MB'OOO RMB’000 RMB’000 RMB’000
Gross assets 2,888,082 4,038,606 4,457,611 5,175,636
Total liabilities 2,553,379 3,128,252 3,097,863 3,374,066
Net assets 334,703 910,353 1,359,748 1,801,570

@ Shandong Molong Petroleum Machinery Company Limited

ial years is as follows:

2019
RMB’000

4,388,904
(189,049)
(215,227)

(224,908)
(28,599)

(196,309)

(0.25)

2019
RMB’000

5,735,752
3,946,792
1,788,960
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For details of changes in the share capital of the Company for 2023, please refer to the section headed “Changes
in shares and shareholders”.
4, e ant o |

a ,* CEve 4

.

Details of changes in the reserves angl distributable reserves of the Group in 2023 are set out in the sub-section
headed “Undistributed profits” underf “Explanatory Notes to the Consolidated Financial Statements Line Items” in
the financial report.

5. ) B an® N4 BREES W

Details of changes in the property, plant and equipment of the Group for 2023 are set out in the section of
financial report.

6. Cal_‘ah-\! | W 2K S

During 2023, the Group capitalised interests of RMB nij.

~N
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Each of the Dir s (including the independent non-executive Directors) and Supervisors has entered into a
service contrac letter of appointment with the Company. None of the Directors or Supervisors has entered
into any servicg c@ntracts with the Company which is not determinable by the Company within one year without
payment compgngation (other than statutory compensation).

8. P [ a . ' g
Nce® ¢ =
Details of the Strategy Committee, the Nomination Committee, the Audit Committee and the Remuneration
Committee established under the Board are set out in the “Corporate Governance” section of this report.

9. R:Q-.'g @J.:m’a“! C“;C;e‘—a‘{acl w
In 2023, the Company had no connected transaction that must be disclosed under the Listing Rules (as defined
in the Listing Rules) and none of the related party transactions disclosed in the “Financial Report™ section in this
report constituted disclosable connected transactions under the Listing Rules. The Company confirms that the

disclosure requirements under Chapter 14A of the Listing Rules were met.
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As at 31 December 2023, to the best knowledge of the Directors, Supervisors and chief executive, none of the
Directors, the Supervisors or chief executive had any interests or short position in shares, underlying shares or
debentures of the Company or any of its associated corporations (within the meaning of Part XV of the SFO),
which will have to be notified to the Company and the Stock Exchange under Divisions 7 and 8 of Part XV of
the SFO (includig®® interests and short positions which they are taken or deemed to [#&ve under@®he SFO) or will
be required pugsuant to section 352 of the SFO to be entered in the register refeiged to thergin, or which will
be required pusuant to the Model Code for Securities Transactions by Directors of fisted Company as set out in
Appendix C3 of the Listing Rules, to be notified to the Group and to the Stock Excharjge.

11. Avvaa ¢ ewal W ol “a L <hoe s L ant <ol andd o 29,

For details of compensations of the current directors, supervisors and senior management paid by the Company in
2023, please refer to the sub-section headed ““Directors, supervisors and senior management’ in this report.

12. D ~a & A ca s s & 14 P o "‘Z‘: A _c<Paxk af: P
None of the Directors or Sgpervisors of the Company or any of their respective associates (as defined under the

Rule 1.01 of the Listing Rdles) was granted by the Company or its subsidiaries any right to acquire benefits by
means of the acquisition offshares in or debentures of the Company or had exercised any such right in 2023.

13.\!@\.—:/ i’ n\n-. S

The Company does not operate any share option scheme.

Details are set out in the sub-section headed “Profiles of shareholders and the actual dontroller’” under the section
headed “Changes in shares and shareholders™ in this annual report.

15. Ij —;C & and {l,;_;_i{ .."’ A FEVEVS S WP | ¥, a,‘a‘é S

¢

No directors or supervisors or any entity related to any of the directors of the Company has directly or indirectly
interested in any transaction, arrangement or contract to which the Company or any of its subsidiaries is a party
that has not been or has been in force in 2023 or at the end of 2023, and has a material relationship with the
business of the Group.

A T LN TP
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16. MQ -.l_a. c -“_ac;f

No contract of significance has!een entered into between the Company (or any of its subsidiaries) and the
controlling shareholders of thejCompany (or any of their subsidiaries), and no contract of significance for the
provision of services to the Cofnpany (or any of its subsidiaries) by any of the controlling shareholders of the
Company (or any of their subsidfaries) has been entered.

17. 'I—élil‘-,\'él‘— PONEL i’ » ,.s’:ciL o

None off the Company or any of its subsidiaries has purchased, sold or redeemed any listed securities of the
Companyy during 2023.

18. —=-= u[ o 4 I R4
There is no provision for pre-emptive rights under the articles of association of the Company or the laws of the
PRC which would oblige the Company to offer new shares on a pro rata basis to existing Shareholders.
19. C up oy A yevaw .~
The principal Codes on Corporate Governance adopted by the Company are set out in the section headed
“Corporate Governance” in this report.
20. 9,/ | =» a| F <
\9: C C) ey L C -

According to information publicly available to the Company and to the best knowledge of the Directors, the
Directors confirmed that the Company has maintained a sufficient public float throughout the current year and up
to the date of this report.

21. Gealw &/ .

The Group’s gearing ratio was approximately 88.41% (2022: approximately 77.46%) which is calculated based on
the Group’s total liabilities of RMB2,553,379 thousand (2022: approximately RMB3,128,252 thousand) and total
assets of approximately RMB2,888,082 thousand (2022: approximately RMB4,038,606 thousand).

22. C v o lalll s

As at 31 December 2023, the Group did not have any contingent liabilities except those disclosed in the
“Commitments and Contingencies” in this report.
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23.

24,

25.

26.
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For the year ended 31 December 3, save as disclosed in this report, the Group did not carry out any major
acquisitions or disposal of subsidiaries and associates or major investments, nor did it plan to make major
investments or purchase capital assgts in the future.

al ¥ W an l-. o %
c c

The Company is not aware of any tax concessions provided to shareholders due to their holding of the Company’s
listed securities.

PINL SR

The Company has not entered into any equitilinked agreements at the end of the year ended 31 December 2023
or at any time during the year.

Bd \ <4 _‘-J =

I
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Key find@hcial andBusiness performance indicators comprise profitability growth, return on equity and gearing
ratio. [Jetails of ghe analysis are set out in the section headed “Management Discussion and Analysis” in this
annualjreport.

{-‘Lr a\# A

It is a development strategy of the Group to establish a risk management system covering all the business segments

that monitors, assesses and manages various risks in the Group’s activities. The management has identified the
major risks of the Group and regularly reviews its exposure to industry, policy, operational and currency risks.

\'I&iJl‘a U‘)’ J.l QJ Ve

The Group has been committed to contributing to the sustainability of the environment and maintaining a high
standard of corporate social governance essential for creating a framework for motivating staff and promoting
sustainable relationships with customers, suppliers, service vendors, regulators and shareholders, and contributes
to the community in which we conduct our businesses for creating a sustainable return to the Group. The Group
has implemented energy saving practices in offices and branch premises where applicable.

We have compliance and risk management policies and procedures, and members of the senior management are
delegated with the continuing responsibility to monitor adherence and compliance with all significant legal and
regulatory requirements. These policies and procedures are reviewed regularly. As far as the Company is aware,
it has complied in material aspects with the relevant laws and regulations that have a significant impact on the
business and operation of the Company and its subsidiaries.
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The board of the Directors (the “Board”) hereby presents their report and the audited financial statements of the Group for the
Year.

i

The Company was principally engaged in the design, research and development, processing and manufacturing, sales service
and export trade of products for the energy equipment industry. The main products included oil drilling machinery equipment,
petroleum and natural gas transportation equipment, oil & gas exploitation equipment, castings, etc. The products were mainly
used in the manufacture of equipment for oil & gas energy drilling, machinery processing, urban pipeline network and wind
power castings. Details of the principal activities of the Company during the Reporting Period are set out in the sections headed
“Management Discussion and Analysis™ in this report. During the Reporting Period, there were no significant changes in the
composition of the Company’s principal businesses.

EY

Analysis of the Group’s principal activities for the year ended 31 December 2023 is set out in the sections headed “Management
Discussion and Analysis” and ““Financial Report™ in this annual report.

7

The Board of the Company did not recommend any payment of dividends for the year 2023. In 2023, the board of directors is
not aware of any arrangement under which any shareholder of the Company waived or agreed to waive any dividend.
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]

The Group has been committed to contributing to the sustainability of the environment and maintaining a high standard of
corporate social governance essential for creating a framework for motivating staff and promoting sustainable relationships
with customers, suppliers, service vendors, regulators and shareholders, and contributes to the community in which we conduct
our businesses for creating a sustainable return to the Company. The Company has implemented energy saving practices in
offices and branch premises where applicable.

We have compliance and risk management policies and procedures, and members of the senior management are delegated
with the continuing responsibility to monitor adherence and compliance with all significant legal and regulatory requirements.
These policies and procedures are reviewed regularly. As far as the Company is aware, it has complied in material aspects
with the relevant laws and regulations that have a significant impact on the business and operation of the Company and its
subsidiaries.

B

During the Reporting Period, the Company achieved operating income of about RMB1.317 billion, with decrease of 52.36%
year-on-year; net profit attributable to shareholders of the listed company is about RMB -567 million; basic earnings per share
was RMB -0.71 per share. A financial review of the Company for the year ended 31 December 2023 is set out in the “Financial
Report™ section of this Annual Report.

Lz )

Details of changes in the property, plant and equipment of the Group for 2023 are set out in the section headed “Financial
Report™ in this report.

(3377112

Details of long-term equity investments and fixed assets of the Company are set out in the section headed ““Financial Report™
in this report.

D

The movements in the Company’s authorised and issued shares during the Year are set out in the sections headed “Changes in
Shares and Shareholders™ and ““Financial Report™ in this report.

During the Year, the Company did not operate any share option scheme.

B8R

There is no provision for pre-emptive rights under the articles of association of the Company or the laws of the PRC which
would oblige the Company to offer new shares on a pro rata basis to existing Shareholders.
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None of the Company or any of its subsidiaries has purchased, sold or redeemed any listed securities of the Company during
2023.

Details of changes in the reserves and distributable reserves of the Company for 2023 are set out in sub-section headed
“Undistributed profit” under the “Explanatory Notes to the Consolidated Financial Statements Line Items™ in the financial
report.

)5

During the year under review, sales to the Group’s five largest customers accounted for approximately 44.55% of the Group’s
total sales for the Year. Of which, sales to the largest customer accounted for approximately 15.38% of the Group’s total sales.

Purchases from the Group’s five largest suppliers accounted for approximately 77.00% of the Group’s total purchases for the
Year. Of which, purchases from the largest supplier accounted for approximately 30.18% of the Group’s total purchases.

To the best knowledge of the Directors, none of the Directors nor any of their close associates, or any existing shareholders (who
own more than 5% of the Company’s issued share capital), had any interest in the Group’s five largest customers or suppliers.

R

The environmental protection policies adopted by the Group and the fulfillment of social responsibilities are set out in the
section headed “Environmental and Social Responsibility” in this annual report. For the environmental, social and governance
reports required by the Listing Rules, the Company has separately published the environmental, social and governance report.

1

Details of employees and remuneration policy of the Group (including the basis on which directors’ remuneration are
determined) are set out in the section head “Employees of the Company” in this annual report.

5)

The Company pays great attention to the creation of social value and places its focus on fulfilling social responsibility by actively
participating in social services. We have spared no effort to join social services and charity activities with a view to rewarding
the society within our capacity. The Company set up a difficult assistance fund to care for and support employees with
difficulties and create a harmonious working atmosphere. In 2023, the Group released approximately RMB54 thousand from
the relief fund towards helping the family of staff in financial difficulties.
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2)

The existing Directors during the Year and up to the date of this annual report were:

E? ‘-ch ;=D ~a Vs

Mr. Yang Yunlong (resigned on 24 February 2023)
Mr. Yuan Rui

Mr. Yao You Ling

Mr. Li Zhi Xin

Mr. Zhao Xiao Tong (appointed on 19 May 2023)

-2 2 - - e
visal B, s

Mr. Ding Yi (appointed on 26 September 2023)
Ms. Zhang Min (appointed on 19 May 2023)
Mr. Wang Quan Hong (resigned on 7 July 2023)
Mr. Liu Ji Lu (resigned on 7 April 2023)

(L LIRS LIRS TR BN ERS -ch ;=D o

Mr. Tang Qing Bin
Mr. Song Zhi Wang
Mr. Cai Zhong lJie

-~

\i@_:—i-( ¥

Mr. Liu Shu Bao
Mr. Liu Cheng An
Mr. LiJing Wei

The biographical details of the Directors are set out in the section headed “Directors, supervisors and senior management” in
this annual report.

Pursuant to Rule 3.13 of the Listing Rules, the Company has received an annual independence confirmation from each of the
independent non-executive directors and considered that all independent non-executive directors are independent.

I A

Each of the Directors (including the independent non-executive Directors) and Supervisors has entered into a service contract
or letter of appointment with the Company. None of the Directors or Supervisors has entered into any service contracts with
the Company which is not determinable by the Company within one year without payment compensation (other than statutory
compensation).
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ERiRE

For the information on the remuneration of the Directors, Supervisors and five highest paid individuals of the Company in
2023, please refer to sub-section headed “Remuneration of Key Management Personnel” under the section headed “Financial
Report™ in this report.

BRiE

There are no contracts which are significant to the Group’s business and in which any of the Directors or Supervisors have or
had material interest, whether directly or indirectly, subsisted during 2023 or at the end of 2023.

Bl

The Company has arranged appropriate liability insurance to indemnify its Directors and executives in respect of legal actions
against them. Throughout 2023, no claim had been made against the Directors and the officers of the Company. Save as
disclosed in this report, there are no permitted indemnity provisions for the year ended 31 December 2023.

- )

No contract was entered into or existed for the management and administration of all or any substantial part of the Company’s
business during the year ended 31 December 2023.

B BabBbhBeb
BH{PIH

As at 31 December 2023, to the best knowledge of the Directors, Supervisors and chief executive, none of the Directors, the
Supervisors or chief executive had any interests or short position in shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO), which will have to be notified to the Company
and the Stock Exchange under Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which they are
taken or deemed to have under the SFO) or will be required pursuant to section 352 of the SFO to be entered in the register
referred to therein, or which will be required pursuant to the Model Code for Securities Transactions by Directors of Listed
Company as set out in Appendix C3 of the Listing Rules, to be notified to the Company and to the Stock Exchange.

None of the Directors or Supervisors of the Company or any of their respective associates (as defined under the Rule 1.01 of

the Listing Rules) was granted by the Company or its subsidiaries any right to acquire benefits by means of the acquisition of
shares in or debentures of the Company or had exercised any such right in 2023.
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As at 31 December 2023, to the best knowledge of ti Directors, Supervisors and chief executive of the Company, as indicated
in the register of interests and/or short positions required to be maintained pursuant to the provisions of Divisions 2 and 3 of
Part XV of the SFO or the register required to be kepf under Section 336 of SFO, the substantial shareholders and other persons
had the following interests and/or short positions in the Shares or underlying Shares of the Company as follows:

L \»%J n’v‘r.-na_-. roahsC o cany
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\ Sl a<hash b ads vk TYRPR lcast AH<hax  , walscast Chax
Shouguang Molong Holdings Co., Ltd. Beneficial interest 235,617,000 A shares 43.49% (A shares) 29.53%
Shandong Shouguang Jinxin Investmentnterest in controlled corporation® 235,617,000 A shares 43.49% (A shares) 29.53%

Development Holdings Group Limited

Shandong Zhimeng Holdings Co., Ltd. Beneficial interest 64,740,000 H shares 25.28% (H shares) 8.11%
Beneficial interest 900,000 A shares 0.17% (A shares) 0.11%

Interest under Section 317 of the SFO® 85,974,800 H shares 33.57% (H shares) 10.78%

Shouguang Panjin Property Co., Ltd.  Beneficial interest 30,800,000 H shares 12.03% (H shares) 3.86%
Interest under Section 317 of the SFO¥ 900,000 A shares 0.17% (A shares) 0.11%

Interest under Section 317 of the SFO¥ 119,914,800 H shares 46.82% (H shares) 15.03%

Shouguang Hongsen Logistics Co., Ltd. Beneficial interest 31,800,000 H shares 12.42% (H shares) 3.99%
Interest under Section 317 of the SFO® 900,000 A shares 0.17% (A shares) 0.11%

Interest under Section 317 of the SFOY 118,914,800 H shares 46.43% (H shares) 14.90%

Shouguang Ruisen New Building Beneficial interest 23,374,800 H shares 9.13% (H shares) 2.93%
Materials Co., Ltd. Interest under Section 317 of the SFO¥ 900,000 A shares 0.17% (A shares) 0.11%
Interest under Section 317 of the SFO¥ 127,340,000 H shares 48.16% (H shares) 15.96%

Notes:

(1) Shandong Zhimeng Holdings Co., Ltd., Shouguang Panjin Property Co., Ltd., Shouguang Hongsen Logistics Co., Ltd. and Shouguang
Ruisen New Building Materials Co., Ltd. have entered into a concert party agreement pursuant to which, they are parties acting in concert
for the purpose of the shares of the Company. As such, they were deemed to be collectively interested in the total shares held by them
by virtue of the SFO.

(2) Shouguang Molong Holdings Co., Ltd. is a wholly-owned subsidiary of Shandong Shouguang lJinxin Investment Development Holdings
Group Limited. Therefore, Shandong Shouguang lJinxin Investment Development Holdings Group Limited are deemed to be interested in
the 235,617,000 A shares in which Shouguang Molong Holdings Co., Ltd. is interested.

(3) The approximate percentage is based on the 541,722,000 A shares, 256,126,400 H shares and 797,848,400 shares in issue as at 31
December 2023.

Save as disclosed above, as at 31 December 2023, no persons (other than being a Director, Supervisor or chief executive of the
Company) had any interests or short positions in the shares, underlying shares and debentures of the Company which would
fall to be disclosed to the Company and the SEHK pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO and
which were required to be recorded in the register to be kept pursuant to section 336 of the SFO.
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In 2023, the Company had no connected transaction that must be disclosed under the Listing Rules (as defined in the
Listing Rules) and none of the related party transactions disclosed in the “Financial Report™ section in this report constituted
disclosable connected transactions under the Listing Rules. The Company confirms that the disclosure requirements under
Chapter 14A of the Listing Rules were met.

BL.3.21 R

As of 31 December 2023, (i) Shouguang Baolong Petroleum Equipment Co., Ltd. (\\# # sawl Ba . ¥ ) is indebged to
the Company in the amount @ RMB461,709,466.37; and (ii) Weihai Baolong Special Petroleum Materials Co., Ltd. (* {4
Ba .« ¥ ) is indebted to th¢ Company in the amount of RMB14,345,726.40; both recorded as accounts receivable of the
Company (collectively referreq to as the “le® = 4 =* w =<™). The sale of all its shares in Shouguang Baolong and Weihai Baolong
to Wuhu Zhiying Project Invegtment Partnership (gmited Partnggship) (>3}J°f3 ¥« Tt 8P " ¥ «e ), was completed
in March 2024 (the “<a = ¢t e -,J »”’), and Wgihai Baolongland Shouguang Baolong are not subsidiaries of the Company.

As at 9 gpnuary 202) (i) the Company (as creditor) and Shouguang Baolong (as debtor) have entered into a repayment
agreemgnt (the “\bn ' sawl Ba . ¥ iom) | e A =w.”), pursuant to which, amongst others, Shouguang Baolong
has agreed to repay the Indebtedness (free of interest) in the sum of RMB461,709,466.37 to the Compgny; and (ii) the
Compafy (as creditgr) and Weihai Baolong (as debtor) have entered into a repayment agreement (the “ {pd Ba ¥
neem) | 2% A =w.”), pursuant to which, amongst others, Weihai Baolong has agreed to repay the Indebtedness (free of
interest) in the sum of RMB14,345,726.40 to the Company.

According to the Shouguang Baolong Repayment Agreement, the Indebtedness shall be repayable by Shouguang Baolong in
the manner set out below:(1) 40% of the Indebtedness, i.e. RMB184,683,78.55, shall be repayable within the first year from
the date of sale completion; (2) 30% of the Indebtedness, i.e. RMB138,512,83.91, shall be repayable within the second year
from the date of sale completion; and (3) 30% of the Indebtedness, i.e. RMB138,512,83.91, shall be repayable within the third
year from the date of sale completion.

According to the Weihai Baolong Repayment Agreement, the Indebtedness shall be repayable by Weihai Baolong in the
manner set out below: (1) 50% of the Indebtedness, i.e. RMB7,172,863.20, shall be repayable within the first year from the
date of sale congpletion; and (2) 50% of the Indebtedness, i.e. RMB7,172,863.20, shall be repayable within the second year
from the date ¢ sale completion.

Shouguang Bgolong has mortgaged its fixed assets and intangible assgts, including, among others, land, property and

equipment (“ .J o =<”’) to the Company as collateral (the “ .J o =) for repaying the indebtedness under
Shouguang Baolong Repayment Agreement.

ffin

None of the Directors, the management shareholders or substantial shareholders of the Company or any of their respective
associates has engaged in any businesses (as defined in the Listing Rules) that competes or may compete, either directly or
indirectly, with the business of the Group, or has any other conflict of interests with the Company during the Year.
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Details of corporate governance of the Company are set out in the section headed “Corporate Governance” in this report.

§

The Company maintained a sufficient public float for the whole year ended 31 December 2023. To the best knowledge of the
Directors, the Company has fulfilled the public float requirements under Rule 8.08 of the Listing Rules.

HEm

The register of members of the Company will be closed from 17 May 2024 (Friday) to 22 May 2024 (Wednesday), (both days
inclusive), during which period no transfer of shares will be registered. In order to be eligible to attend and vote at the annual
general meeting, all transfers must be lodged with the Company’s H share registrar, Tricor Investor Services Limited, on Floor
17, Far East Finance Centre, 16 Harcourt Road, Hong Kong no later than 4:30 p.m. on 16 May 2024 (Thursday).

B
The Company has appointed ShineWing Certified Public Accountants LLP as the auditor of the Company. ShineWing Certified
Public Accountants LLP will retire and a resolution for its re-appointment as auditors of the Company will be proposed at the

forthcoming annual general meeting of the Company. There has been no change in the Company’s auditors in the past three
years.

i

Save for the above-mentioned events subsequent to the balance sheet date, the Company had no other significant events.
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Whether the listed company and its subsidiaries are listed by the envi@@nmental authorities as a critical pollutant
discharging entity

Yes ¥ No
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¢
The Compangand its subsidiaries strictly al by environmental protection-related policies and industrial standards such
as Shandong lron and Steel Industry Air Pojutant Emission Standard DB/37 990-2019, Shandong Thermal Power Plant Air
Pollutant Enfission Standard DB37/664-2019, and Regional Air Pollutant Comprehensive Emission Standard DB37/2376-
2019.

Ev)_.» e @ —‘.;L‘I » A [d-t‘,q’ /-IJ.C-‘J‘%

The Company strictly complied with the requirements of the environmental laws and regulations to carry out
environmental impact assessment of contraction project. The construction projects have all passed the environmental
impact assessment procedures and been accepted by the relevant competent authorities, where filing procedures have
been gone through.

Shandong Molong and its branches’ Pollutant Discharge Permit numbered: 91370000734705456P001P,
91370783MA3CWOX53H001P, with the first application date of 27 October 2017 and the current validity period till 18
January 2027 and 31 May 2028;

Shouguang Baolong’s Pollutant Discharge Permit numbered: 913707836613984230001R, with the first application date
of 23 July 2020 and the current validity period till 22 July 2028;

Shouguang Maolong’s Pollutant Discharge Permit numbered: 91370783724814405U001V, with the first application
date of 30 July 2020 and the current validity period till 17 January 2028;

Weihai Baolong’s Pollutant Discharge Permit numbered: 91371081756387292D001P, with the first application date of
20 April 2020 and the current validity period till 19 April 2028.
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Industrial dischfirge standards arfd specific conditighs of pollutant discharfe involjed|in production and business activities
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Shouguang Maolong  { Particulate matter  Organised 1 Production 3.2mg/m? 10mg/m® 7.4273kg { Nil
complex

Shouguang Maclong ~ { Particulate matter  Organised 1 Production 3.2mg/m? 10mgm®  36.827kg { Ni
complex

Shouguang Maolong ~ { Particulate matter  Organised 1 Production 2.55mg/m3 10mg/m®  10.5484kg { Nil
complex

Shouguang Maclong ~ { Particulate matter  Organised 1 Production 3.35mg/m? 10mg/m®  34.657%q { Ni
complex

Shouguang Maclong ~ { Particulate matter  Organised 1 Production dmg/m? 10mg/m®  0.0801kg { Ni
complex

Shouguang Maolong ~ { Particulate matter  Organised 1 Production 2.9mg/m? 10mg/m®  162.9kg { Nil
complex

Shouguang Maclong ~ { Particulate matter  Organised 1 Production 2.35mg/m? 10mg/m?  45.146kg { Ni
complex

Shouguang Maolong ~ { Particulate matter  Organised 1 Production 3mg/m? 10mg/m®  66.3%q { Ni
complex

Shouguang Maolong ~ { Particulate matter  Organised 1 Production 2.Tmg/m? 10mg/m®  52311kg { Ni
complex

Shouguang Maclong  { Particulate matter  Organised 1 Production 345mg/m? 10mg/m*  8.7619kg { Ni
complex

Shouguang Maolong ~ { Particulate matter  Organised 1 Production 34mg/m? 10mg/m®  28.7626kg { Ni
complex

Shouguang Maolong ~ { Particulate matter  Organised 1 Production 2.Tmg/m? 10mg/m®  12.187kg { Ni
complex

Shouguang Maclong ~ { Particulate matter  Organised 1 Production 3.2mg/m? 10mg/m®  0.0464kg { Ni
complex

Shouguang Maolong ~ { Particulate matter  Organised 1 Production 8.1mg/m? 10mg/m®  0.3988kg { Ni
complex

Shouguang Maolong ~ { Sulfurdioxide ~~ Organised 1 Production 2.5mg/m? 50mg/m?  0.1841kg { Ni
complex

Shouguang Maclong ~ { Nitrogen oxides ~ Organised 1 Production 61.5mg/m? 100mg/m?  3.1908kg { Ni
complex

Shouguang Maolong ~ { Particulate matter  Organised 1 Production 2.15mg/m? 10mg/m®  16.3944kg { Ni
complex

Shouguang Maolong ~ { VOCs Organised 1 Production 8.21mg/m3 60mg/m®  67.51kg { Ni
complex

Shouguang Maclong ~ { Particulate matter  Organised 1 Production 2.8mg/m? 10mg/m®  26.5748kg { Ni
complex
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The Company and its subsidiaries conducted their environmental works in strict compliance with the environmental laws
and regulations such as the Law of the People’s Republic of China on Environmental Protection, the Law of the People’s
Republic of China on the Prevention and Control of Atmospheric Pollution, the Law of the People’s Republic of China
on Prevention and Control of Pollution from Environmental Noise and the Law of the People’s Republic of China on
Prevention and Control of Water Pollution.

Wastewater treatment facilities: the Company has equipped all production plants with integrated sewage treatment
facilities in all factories which have been in normal operation. Wastewater discharged from production process are
treated and recycled without outward discharge.

Exhaust treg@¥nent facilities:@he Company has equif®ed production lines in all production complexes with the
correspondifg environmentaljfacilities, including denitrgtion and electrostatic/electric precipitator, fabric filter, acid mist
treatment efjuipment, alkali flesulfurization and volatilp organic compounds treatment equipment, to ensure effective
treatment aid discharge of exhausts generated from th production process.

E‘J_.M :“a\z,- “ .L‘é e

During the Reporting Period, the Company and its subsidiaries actively cooperated with the local environmental testing
department to carry out regular supervisory testing, and the four sets of online waste gas monitoring equipment
operated normally. Third-party testing units were entrusted to regularly monitor all emission data of the Company, and
the monitoring results were regularly publicized on the national pollutant discharge permit management information
plat¥rm to meet the industry standards and the refirements of local environmental protection departments. The
Cojnpany makes statistics on relevant environmentg] protection data every month, supervises the stable operation of
waktewater and waste gas treatment facilities, and effectively guarantees the discharge management of wastewater and
wapte gas within the Company.

El <d ) caw, et ow ow) _y! cv a [wle S R4

C
Each of the @ompany and its subsidial®s has prepared its emergency plans for sudden environmental incide@s, which
have been fil8¥ to environment authgrities after reviewed by experts. The Company and its subsidiaries als¢ organised

trainings arfg drills on a regular basis o rectify the problems in the area of emergency management, so as tofstrengthen
the control|df environmental risks.
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During the Reporting Period, investment in environmental governance and protection of the Company and all subsidiaries
totaled RMB4.1243 million; the Company and all subsidiaries paid a total of RMB53.1 thousand in environmental
protection tax.

Measures taken for carbon emissions reduction and their results during the reporting period

¥ Applicable  Not applicable
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Adminfstrative penalties arising Jifom environmental issues during thejeporting period
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Not applicable ot applicable Not applicab! Not applicable Not applicable Not applicable
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There was no other djscloseable environmental inforfnation.
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There was no other environmentally related information.

| BR

During the reporting period, the Company attached great importance to the performance of social responsibility, and has
taken a proactive stance in fulfilling social responsibility which was epitomized in the following aspects:

1. ~\? d ‘n—‘” w <pacp ¥ py A

The Company had established a relatively well-established governance structure and a comprehensive internal
control system. Such measures guaranteed the soundness and the level of control of the decision making
mechanism of the Company on material issues. At general meetings, the Company adopted both on-the-spot plus
online voting to enhance the participation of shareholders. The assembly, convention and voting procedures of the
meeting complied with the requirements of the laws, regulations and the Articles of Association. The Company
established various forms of communication platforms and channels with the investors through different measures
and conducted timely, true, accurate and comprehensive regular information disclosure in strict compliance
with the relevant laws, regulations, the Articles of Association and the requirements of the relevant system of
the Company in order to ensure that all shareholders of the Company were given fair, just, open and adequate
opportunities to acquire the information of the Company, which is aim at protecting various legal rights of all
shareholders as stipulated by the laws, regulations and articles in a fair manner.
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Section VI. Environmental and Social Responsibility

2. \i’:éia;ﬂ\'é el oy’

W =K

The Company highly emphasised the nurture of talents. We strived to improve the quality of our staff and realised
mutual growth of our staff and the enterprise by offering our staff with career planning and organising various
corporate training. The Company offered various social insurance to our staff and established relief fund to
care and support staff in difficult times and created a harmonious working environment. In 2023, the Company
released RMB54 thousand from the relief fund towards helping the family of staff in financial difficulties.

3. A ey wad [l o ne o e Bloi

The Company pays great attention to the creation of social value and places its focus on fulfilling social
responsibility by actively participating in social services. We have spared no effort to join social services and charity
activities with a view to rewarding the society within our capacity. The Company actively contacted the blood
station in the center of Weifang, issued an initiative and organized voluntary blood donation public welfare
activities, actively participated in social welfare undertakings, which demonstrated the social responsibility and
undertaking of the Company.

| Btk
tHa

The Company did not carry out any targeted poverty alleviation work during the reporting period and there was not
follow-up plan for targeted poverty alleviation.
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C . [‘ S FE P BN
<Pa_zh ¥ 5, =gt
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% Applicable  Not applicable

There were no commitments that were fully performed by the Company’s actual controllers, shareholders, related
parties, acquirers and the Company and other committing parties during the reporting period, and there were no
outstanding commitments as at the end of the reporting period.

C ap sy = &< < ;~_J- P&k ?_,L, "c"“’ aw-{V ’v‘n- wiw rog P

{.—VL‘, “;Ca:“"—.?‘ ‘4 {,-.l_ %. E! caval 9, w. ey, ‘”C!K‘ ,.C“-v .y =

L S ‘-‘-*v—L‘QLC ~c 13K mpbgr ‘-‘-'c"“-tl-l.‘ —af W

% Applicable  Not applicable

| @OagEOEEehE

bih

% Applicable  Not applicable

There was no occupation of non-operating funds of the listed company by controlling shareholders and other related
parties during the reporting period.

| B8

1% Applicable  Not applicable

There were no illegal external guarantees during the reporting period.

V Qi

ot

% Applicable  Not applicable
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C
Name of the domestic accounting firm
Compensation of the domestic accounting firm (Unit: RMB’0,000)
Continued term of service of the domestic accounting firm
Name of certified public accountant of the domestic accounting firm
Continued term of service of certified public accountants of the domestic
accounting firm
Name of the foreign accounting firm (if any)
Compensation of the foreign accounting firm (Unit: RMB’0,000) (if any)
Continued term of service of the foreign accounting firm (if any)
Name of certified public accountant of the foreign accounting firm (if any)
Continued term of service of certified public accountant of the foreign
accounting firm (if any)

Whether change appointed accounting firm at current period

% Yes No

ShineWing Certified Public Accountants LLP
145

11

Wang Gongyong, Zhang Chao

2,4

Not applicable
Not applicable
Not applicable
Not applicable
Not applicable

Engagement of accounting firm, financial consultant or sponsor for audit of internal controls

Applicable %2 Not applicable

During the Reporting Period, the Company engaged Shinewing Certified Public Accountants (Special General Partnership)
as the internal control audit institution, and paid a total internal control audit fee of RMB400,000.

K BHip

% Applicable  Not applicable

X titjh

Y Applicable  Not applicable

There was no matter related to bankruptcy and reorganisation during the reporting period.
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Section VII. Material Matters

K Beb

Applicajgle % Not applicable
¥ S ,..J.a
r"&“&' b
BaJc\‘, oy 2‘.(4.‘“:»' «  hox p (a-lgal W)
vorelHa y Al anw et ey, w el o g
(a-lgal W) (- M8'0.000) |al,.) [CRBPAEE) Y NI
Other litigation and 14,794.86 No The stage of filing,  No significant
arbitration matters review or execution  impact on the
that do not meet the Company
standards of material
litigation.
Xih

¥ Applicable  Not applicable

There was no punishment or rectification during the Reporting Period.

Wiitith

% Applicable  Not applicable

L

1. seat @iﬂr)t—a‘{i‘t’

% Applicable  Not applicable

A ag)-a¥a ’
g‘-‘ ‘._3[ | R 4 ¢

Y Applicable  Not applicable

Ew 4:'= Crdl

[Ha » (a—J.,-’el ")
- b!'i‘ B

Some of the cases were

completed, some were in
the process of execution
or not yet executed, and
some were under trial or

o qa
4

Da: 5o

D< wazlws
4

22 August 2023 For details, please refer
to the Announcement on
Accumulated Litigation and
Arbitration Matters (2023-
034) disclosed on the website

not entered the trial. of cninfo (http://www.cninfo.
com.cn).
& Yoy RS g ;-J | 4

There were no related party transactions in connection with acquisition or disposal of assets or equity interest

during the reporting period.
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3. =% 2 ag) o - "C’ w!w C“‘;C’ » L‘l, ll\a‘ et Nal W st | 2w

¥ j\pplicable  Not applicable
There was no related party transaction in connection with joint external investment during the reporting period.

4. Al awctac, i [ wrast adsx

Applicable %2 Not applicable
Any non-trade amounts due from/to related parties
Yes Y2 No

Debts due to related parties

Al Al
Baar cn Iy oF 4 satided In:s, o Baav oA
oAl e EE N
B ,,‘-L A el v:L. N e &L 3
C
Ve ¢ e ), (,,‘MB ) (RMB oY (QMB B (RMB oY (:,MB )
e sa Kb, J & HKaY) pKa) o Kar) I ac poKaY) 0 Kav)
Shouguang Jinxin Controlling shareholder ~ Accept financial 0 48,080 32,700 0.00% 0 15,380
of the controlling assistance

shareholder
Impact of the related debts On 10 February 2023, after the consideration and approval at the third special meeting of the seventh session of the board of directors of the Company, the
onthe Frating resultsand ~ Companecepted the non-interest bearing borrowings of up to RES00 million provided by Shouguang Jinxin, the related party, to the Company for a
finangfal position of term offfess than one year.
the Cmpany

During fhe reporting period, the maximum single-clay balance of fhe borrowings was RMB153.8 million, which fell within the above fimit.

5. Al we<az, .4/ .._-Q‘-","a‘i:a ¢ M‘ '

% Applicable  Not applicable

The Company did not have any deposit, loan, credit or other financial business with its related financial companies
or other related parties.
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Sectiog VII. Magerial Matters E

6. Al wwn<az,_ .4/ .,[ var la . wd K We—e 3 pe Ce any ’,_l
O c” ¢ C f /
— & T B K

Y Applicable  Not applicable

The financial companies controlled by the Company did not have any deposit, loan, credit or other financial

business with related parties.

7. ‘l‘-_v‘.H *,l ca“ = a {a.‘ﬂ)‘_a‘s’ac! A 14

% Applicable  Not applicable

There were 1 other significant related party transactions during the reporting period.

Wit
1. Ew,a ! 29, C “‘"’t"% ant ol w

(1) Ew ' 29,

% Applicable  Not applicable

The Company had no entrustment during the reporting period.
(@ Covialw

% Applicable  Not applicable

The Company had no contracting during the reporting period.
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(3) L:atw
Applicable % Not applicable
Descriptions of the leasing

(1) On 26 August 2021, after consideration at the twelfth meeting of the sixth session of the board
of directors of the Company, in order to further expand financing channels, the Company has
development the sale-and-leaseback financing business jointly with Yangtze United Financial Leasing
Co., Ltd. (—éL¥-Da#PbP"®! ) with certain production equipment held by the Company
as lease objects. The financing amount is not more than RMB60 million and the term is within
36 months. During the lease period, the Company shall continue to use such certain production
equipment by way of sale and leaseback until the lease period as agreed in the lease ends. Details
can be found in the Announcement on the Development of Finance Lease Business disclosed by the
Company (Announcement No.: 2021-052).

(2)  On 17 August 2022, after consideration at the second extraordinary meeting of the seventh session of
the board of directors of the Company, in order to further expand financing channels, the Company
has development the sale-and-leaseback financing business jointly with Zhejiang Zhongda Yuantong
Finance Leasing Co., Ltd. ( €<}©-D a# P "®!) with certain production equipment held
by the Company as lease objects. The financing amount is not more than RMB85 million and the
term is within 36 months. During the lease period, the Company shall continue to use such certain
production equipment by way of sale and leaseback until the lease period as agreed in the lease ends.
Details can be found in the Announcement on the Development of Finance Lease Business disclosed
by the Company (Announcement No.: 2022-021).

(3) During the report period, the Company entered into a lease contract with Shouguang Xiangrun
Industry Co., Ltd. (2" B—%8 b " ®!), pursuant to which the Company leased an office building
for business office use for a term of three years commencing from 1 January 2023 to 31 December
2025, with free rent for the first year, RMB675,100 for the second year and RMB1,181,400 for the
third year.

(4) In order to further reduce production costs, on 31 October 2023, Weihai Baolong, a subsidiary of
the Company and Weihai Kanghenghua Metal Materials Co., Ltd. (p p6i6—-n¢ @bP"®!,
hereinafter referred to as “Weihai Kanghenghua”) entered into the Weihai Baolong Asset Leasing
Agreement, pursuant to which, Weihai Baolong leases the relevant equipment of the casting and
forging production line and the 140 rolled tube production line to Weihai Kanghenghua for a term of
2 years. According to the agreement, Weihai Baolong shall collect the rental based on the calculation
of fixed and non-fixed funds.

Leases with profit or loss contribution accounting for over 10% of the total profit of the Company during
the reporting period

%% Applicable  Not applicable

There were no leases with profit or loss contribution accounting for over 10% of the total profit of the
Company during the reporting period.
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Section VII. Material Matters

IV, and s, -
2. { d,’ ce\‘,._ da_af, =X

Applicable %2 Not applicable

}(.Ja'! daan 2 Lo 0 C o L)) av ‘l<<l {3‘ allk (< (‘.“é “ daa% :s

Unit: RMB ten thousand

Y, a8/ B il {3‘ al)

A
Da: a4 s g Da: po ¢t C e Fiay )
al s ,.4 daan o2 an .ﬂcc "‘:“ a4 |J."- ” gtﬁ; dalav s Vot Cugcad 'Jﬁ_’a‘l'-: Glaal 2t oipow & 4 daal, ::
<) carlve daaans daaanee g ao ol dtaan |, any) (o) sl oy oty
{ { { { A { { { {
Gla.an = o 8= C o can\ [, o »L,.««M als
X ad
Da, - ,.e‘sc [T Da: p Cia Cavgen Fay )
als ,A daan, 2 an .ﬂcz ‘-‘;“ a8 " Ly: ” af“ {4 O R S (T 14 '“a.a‘l'-‘- Goaa% zs  oip w2 '“a.a\'-'-
A<) ks [v: ,A daal, o { daan st .Ecl...;‘c'- a { la.a‘;-:(, avy) (, avy) v'-L)'- ¥y oy
Molong Commercial 1 April 2023 10,000 { { { { { { { {
Molong 1&E 1 April 2023 10,000 { { { { { { { {
Shouguang Maolong 16 May 2020 14510.78 30 June 2020 0 Security  Certain properties 3years Yes No
and land use
rights
Total line of guarantees granted to subsidiaries during the 20,000 { Total actual amount of guarantees in favour of subsidiaries during the reporting period (B2) 0
reporting period (BL)
Total line of guarantees granted to subsidiaries as at the 20,000 { Total actual amount of guarantees in favour of subsidiiaries as at the end of the reporting 0
end of the reporting period (B3) period (B4)
Goa.ar:x o {¥ aloc o wouca{¥alac
X A
Da: 4 wds 0 Da: po ¢t Coanges Fay )
ale pdaaan:d  an »: aval Ly , agta daalanse yoop0 Cugrac daaar e Glaan:: oopu o 1daan::
) . ~1"-“= ,.-f Yol s ha.a“'-'- \Ecl..'-‘ g al W, '“a.a\::(, avy) f, avy) ;:-‘..»'- ¥y ¥y
Shouguang Maolong 16 May 2020 4,048.95 30 June 2020 0 Security ~ Certain properties { 3years Yes No
and land use
rights
Shouguang Maolong 16 May 2020 1,440.27 30 June 2020 0 Security  Certain properties  { 3years Yes No
and land use
rights
Shouguang Maolong 17 June 2023 5000 { { { { { { { {
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Total line of quarantees granteggto subsidiaries duringjghe 5,000 Total actual amount of guarantees in favour of subsidiaries during the reporting period (C2) 0
reporting period (C1)
Total line of guarantees grantqd to subsidiaries as at fhe 5,000 Total actual amount of guarantees in favour of subsidiaries s at the end of the reporting period (C4) 0
end of the reporting period (CB)

oot vaan s 0 Co vy ( é‘* Y RS L B ;-r-.l;-'-" da.a, 2 )

Total line of guarantees granted during the reporting 25,000 Total actual amount of guarantees during the reporting period (A2+B2+C2) 0
period (A1+B1+C1)

Total line of guarantees granted as at the end of the 25,000 Total actual amount of guarantees as at the end of the reporting period (A4+B4+C4) 0
reporting period (A3+B3+C3)

Proportion of total actual guarantees (i.e. A4+B4+C4) to net assets of the Company 0.00%
Including:

Balance of guarantees given for shareholders, actual controllers and their related parties (D) 0
Balance of debt guarantees direct or indirectly given for guarantee parties with gearing ratio of over 70% (E) 0
Amount of total guarantees in excess of 50% of net assets (F) 0
Total of the above three guarantee amounts (D+E+F) 0
For unexpired guarantee contracts, descriptions about the guarantee liabilities occurred or possible joint and several liabilities of repayment with evidence Nil
during the reporting period (if any)

External guarantees in breach of procedural requirements (if any) Nil

Details of synthetic guarantees
Nil
3. Ee & | bpr=x aved = ppacchs
(1) C. led et ,[ ‘a‘(l:a aved - 29,
% Applicable  Not applicable
The Company had no commissioned financial management during the Reporting Period.
(2) Ewn & * aw
% Applicable  Not applicable

The Company had no entrusted loan during the Reporting Period.
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Section VI|I. Material Matters

4, J P a]~.n-~c ~‘.._—at\'

plicable f % Not applicable

ey
EN B 8 s he ghi .aWacf h] ‘!:J'w (Jeu VK
o At ag ety B gy ac-Daza LH J»(‘- sad g wad ek Daa
Iy, T b Neag g Jﬁliﬁ (:,MB'0,000) ‘.a\'at‘ K s Kb, soaW el *"(( [ d(c [Tt
Shandong Molong  Hebei Xinggang License for 6 February 2023 N/A 1,850 No NA~ RMBL5 milion 8 February 2023 For details, please refer
Technology Co., Ltd. ~ implementation was received. to the Announcement on
(& {Alp"®) of Hismelt melting Signing the Technology
reduction technology Implementation License
Contract (2023-002)
disclosed on the website

of cninfo (http:/fwww.
cninfo.com.cn)

There are no other major contracts during the Reporting Period.

L
Applicabl % Not applicable

1. Cd o3 0 ,.“-.cla‘%'.,. :éa 25 W aw 2w a L .i&‘-a’{lc:‘{-.
/ <
The Company held the fourth extraordinary meeting of the seventh session of the board of directors on 24

February 2023, at which the Resolution on the Election of the Chairman of the Seventh Session of the Board of
Directors *€ 00 XKVEe+6eé+—YDé"' ) was considered and approved, agreeing to the election of
Mr. Yuan Rui as the chairman of the Company’s seventh session of the board of directors, with a term of office
commencing from the date on which the appointment was considered and approved by the board of directors
until the date on which the term of office of the seventh session of the board of directors expires. See the
information disclosure website of cninfo (http://www.cninfo.com.cn) for detailed information of Announcement
on Election of Chairman and Adjustment of Members of Special Committees of the Board of Directors (*€ 6 0
Xeé+—¢ AEe+6Y %p6OpY®S: ) (Announcement No.: 2023-007). According to the provisions of
the Articles of Association, the chairman of the board of directors is the legal representative of the Company, and
on 10 April 2023, the Company completed the relevant procedures for the change of industrial and commercial
registration and was reissued a business licence by the Weifang Municipal Administration for Market Regulation (
e99 9-M#...).
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¥ B
Applicabl % Not applicable

1. C. o= ) ey pavd - ,.’ e K‘J—a ae’
2w l;, ro MWL c-.w-. ) a<e ,"l a)
The Company held the sixth meeting of the seventh session of the board of directors on 28 April 2023, at which
the Resolution on the Capital Increase to a Wholly-Owned Subsidiary through Debt-to-Equity Swap (& 8 @ A
7pUIAE «®!'# YDé" ) was considered and approved, agreeing the capital increase of RMB400
million by the Company to its wholly-owned subsidiary through debt-to-equity swap. See the information
disclosure website of cninfo (http://www.cninfo.com.cn) for detailed information of Announcement on the Capital
Increase to a Wholly-Owned Subsidiary through Debt-to-Equity Swap (€88 A7pUIAE «®!#

Y ®S*) (Announcement No.: 2023-025). On 22 May 2023, the subsidiary completed the relevant procedures
for the change of industrial and commercial registration and was reissued a business licence by the Shouguang
Administrative Examination and Approval Service Bureau (2°9 A2- ...

o -_lca _dlcial »ant p-
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Section VIII. Changes in Shares and Shareholders

| BB
1. Craw :-:’v\na_a-:

Unit: share
Prior to the change Increase/decrease (+/- as a result of the change After the change
Transfer of
Issue of TESeIVes to
Q.  Percentage  newshares  Bonusissue  share capital Others Sub-total Q. Percentage
I \'”“"}t‘ ,.!-u 104,625 0.01% { { { 34,875 34875 139,500 0.02%
1. State-owned shares { { { { { { { { {
2. State-owned legal person shares { { { { { { { { {
3. Other domestic shares 104,625 0.01% { { { 34,875 34875 139,500 0.02%
Including: Domestic legal person { { { { { { { { {
shares

Domestic natural 104625 0.01% { { { 34875 34,875 139,500 0.02%

person shares
4. Foreign shares { { { { { { { { {
Including: Overseas legal person { { { { { { { { {

shares

Overseas natural { { { { { { { { {

person shares
Il Nl "“"}t‘ ..rt-u 197,743,175 99.99% { { { (34,875) (34875 797,708,900 99.98%
1. RMB offinary shares 541,617,375 67.88% { { { (34.875) (34875 541,582,500 67.88%
2. Domeftically-isted foreign shares { { { { { { { { {
3. Foreigh shares listed overseas 256,126,400 32.10% { { { { { 256,126,400 32.10%
4 Oter { { { { { { ( { {
[ RPTIS FRRSR] P 797,848,400 100.00% { { { { { 797,848,400 100.00%

Reason(s) for change in shares

Applicable %2 Not applicable
According to the Rules for Management of Shares of the Company Held by its Directors, Supervisors and officers
of Listed Company and Their Changes, during the Reporting Period, some RMB-denominated ordinary shares (A)

not subject to lock-up held by retired directors were changed into shares subject to lock-up, with the number of
shares being 34,875.
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Section VIIl. Changes in Shares and Shareholders

Approval for the change in shares
% Applicable  Not applicable
Transfer for the change in shares
% Applicable  Not applicable

Effects of the change in shares on financial indicators such as basic earnings per share, diluted earnings per share
and net assets attributable to ordinary shareholders of the Company per Share for the most recent year and period

% Applicable  Not applicable

Other contents that the Company deems necessary or required to be disclosed by the securities regulatory
authority

% Applicable  Not applicable

2. Clav-f =« » ! SR Wy P

Applicable % Not applicable

Unit: share
|\ P N Y
4
4 et AL F= 4 et 4 et
'K‘LC Lo 'x‘LC * Cpax ,x‘LC-J <paxX R“‘Lc"'. <pax
als ar: dlwiw EWE S oot ne Ak oo K, Da: ol W
\Pa--t wes oY T L AN L IR JQLC fax  <ax J‘Lc’ A
Wang Quan Hong 104,625 34,875 0 139,500 Executive officers ~ 2025-5-25
lock-in stock
Total 104,625 34,875 0 139,500 { {
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Section VIII. Changes in Shares and Shareholders

=Y

—=* Pra_x)® ij_“é o= e .J"J

o
—
e

% Applicable | Not applicable
D cL“' ,o cla o< | Wl pa WA o <Pa sk av <pach ¥ Nt
i = C . A%y, @ c'a‘é :’{"{'.‘{{—‘c‘—; ro &K L a‘c a ;[l.[ K ye R
C ¢ ca%)

% Applicable  Not appligable
E'}’\"’ ‘é l‘._-.,‘a sl oy, !

%% ApMicable  Not applicable ’

. YA A . av\ a2l cpa-p 2w
A s sfhaczh ¥ =X L h=C cav) a® P2 Spach ¥
Unit: share

Total number 36,837 (including Total number 36,261 Total number 0 Total number 0
of ordinary 36,795 A-share  of ordinary of preferred of preferred
shareholders by  holders and 42 shareholders at shareholders shareholders

the end of the
Reporting Period

H-share holders) the end of last
month before

the disclosure

date of the

annual report

whose voting
powers have

been restored
by the end of
the Reporting
Period (if any)

whose voting
rights resumed
at the end of
last month
before the
disclosure date

of the
report

annual
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Section VIII.

Nt desh T 080 5% ey o 10<00p :s(:!ct'Hua,x A .Jn;,‘mf(#

8 ¢ Npet Vs

Shouguang Molong Holdings Co,, Ltd.
(F"Hpp e

Hong Kong Central Clearing Agent Limited

Shandong Zhimeng Holdings Co., Ltd.
(t }opb'®))

Shouguang Hongsen Logistics Co., Ltd.
(2"9¢EJth"®))

Shouguang Panjin Property Co., Ltd.
("9A-A8b"0))

Shouguang Ruisen New Buiding Materials
Co., Ltd.(2"9+E-¢ ;b"0))

Zhang Yunsan

Hong Kong Securities Clearing Company Limited

Fan Xisheng

Ma Like

b o) ¥ ig
State-owned legal person

Overseas Legal Person
Domestic non-state-owned
legal person

Domestic non-state-owned
legal person

Domestic non-state-owned
legal person

Domestic non-state-owned
legal person

Natural Person in China
Overseas Legal Person
Natural Person in China
Natural Person in China

Strategic investors or general legal persons become the top 10
shareholders due to placing new shares (if any
Description of the ahove-mentioned shareholders'

association or concerted action

Explanation of the above shareholders’ involvement in
entrusted/entrusted voting rights and waiver of voting rights
Special description of the existence of repurchase accounts among

the top 10 shareholders (if any)

@ Shandong Molong Petroleum Machinery Company Limited
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2953% 235,617,000
1321%  105411,600
823% 65,640,000
399% 31,800,000
386% 30,800,000
293% 23,374,800
221% 18,108,000
114% 9,126,635
1.02% 8,152,400
0.82% 6,574,940

Not applicable

LT
(
i e

196,270
0

(5,000,000
6977987
2614200

(99,130

L} f,«,o
OT
He \!a;x
[
R:ﬁLCV»‘

,'\g:

o o o o

4 ep
H:i\!a_x

[y
xicf '

N

235,617,000

EX]

105,411,600
65,640,000

31,800,000
30,800,000
23,374,800
18,108,000

9,126,635

8,152,400
6,574,940

Changes in Shares and Shareholders

A, -t.‘ W
L

\la,\alﬂ v ,; 4

Pledged 47,800,000
Not applicable
Not applicable {
Not applicable {
Not applicable {
Not applicable {
Not applicable {
Not applicable {
Not applicable {
Not applicable {

Among the above shareholders, Shandong Zhimeng Holding Co., Ltd., Shouguang Hongsen Logistics Co.,

Ltd., Shouguang Panjin Real Estate Co., Ltd. and Shouguang Ruisen New Building Materials Co., Ltd. reached a
concerted action relationship by signing a concerted action agreement, without controlling each other. In addition
to the above circumstances, the Company does not know whether there is any relationship or concerted action

between other shareholders.
Not applicable

Not applicable



Section VIII. Changes in Shares and Shareholders
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Shouguang Molong Holdings Co., Ltd.
(2 2pb" @Y
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Section VIIl. Changes in Shares and Shareholders

Unit: share

Cla‘é :{’ A\ ~Q.1(\'a_-‘v' RS dN »‘vi‘—"‘! 'l'l'._ Ewe s e _‘,’l * __L )
/ LTy L p:% aw
e ll‘—"d L —-'.v' ‘G‘L‘é an w )

ol goechas w oW p enetlvcnase i #vay

= vav'cd PR U R ™ and c';‘!|‘ Ac W e
o a P W L pe oLe Y Y I oL
Al W/
Lr’.a a
‘!!IL‘J ‘ll‘- -._é-.‘{g e -._‘.:-J‘# &
al = p<Pasp NS & .._l“‘ PO L] rog Py @
(a valz) v‘-L S ) <Pa_s cal.a ) <has R
Hong Kong Securities Clearing Addition 0 0.00% 9,126,635 1.14%
Company Limited

Hu Hangiao Withdrawal 0 0.00% 0 0.00%

Whether the top 10 ordinary shareholders and the top 10 ordinary shareholders of the Company with unlimited
selling conditions conducted agreed repurchase transactions during the Reporting Period

% Yes No

The top 10 ordinary shareholders of the Company and the top 10 ordinary shareholders with unlimited selling
conditions did not conduct agreed repurchase transactions during the Reporting Period.

@ Shandong Molong Petroleum Machinery Company Limited



Section VIIl. Changes in,Shares and Shareholders
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Shouguang Molong Zhang Chenglong 29 October 2020 91370783MA3U9BR6XE  General activities: engage

Holdings Co., Ltd. in investment activities

(3772 pb"®)) with self-owned funds;
corporate headquarters
management; property
management; housing
lease; land remediation
services; convention and
exhibition services; enterprise
management; financial
consultation (except for
business activities that must
be approved by operation
of law, the Company shall
launch activities on his own
by law based on his business
license)

Shares of other domestic and overseas Listed Company controlled and participated None

by controlling shareholders during the Reporting Period

Craw = . c \\_..J W ocpacn $extalw p: >t ..[‘4 L8
% Applicable  Not applicable

The controlling shareholder of the Company has not changed during the Reporting Period.
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Section VIll. Changesgn Shares and Shareholders

Da = ,¢
L R J_nj:@ A g dad<al ¥ . LlayBadws
State-owned Assets  Not applicable 1 August 1991 Not applicable Responsible for the
Supervision and management of state-owned
Administration Bureau assets and capital operation
of Shouguang City of enterprises and institutions
(3797pb *9- in the city.
M#..)
Equity of other During the Reporting Period, Shouguang SAB held 100% equity of Shouguang Jinxin. Shouguang
domestic and overseas Jinxin holds 45.22% equity of Chenming Holding Co., Ltd., which directly and indirectly holds
Listed Company 821,454,482 shares of Shandong Chenming Paper Group Co., Ltd. (stock code: 000488, 200488,
controlled by the 01812), accounting for 27.78%% of its total share capital; Shouguang Jinxin holds 7,650,000 shares
actual controller of Shandong Global Software Co., Ltd. (stock code: 871907), accounting for 41.89% of its total
during the Reporting  share capital. Shouguang Jinxin holds 110,559,279 shares in total of Zhejiang Kingland Pipeline &
Period Technologies Co., Ltd. (stock code: 002443) directly and indirectly through Chenxun (Shanghai)

Industrial Co., Ltd.(E 6€] %8P "®), accounting for 21.24% of its total share capital.
Pragda N -_-cla“é ¢ alw A e v L8
% Applicable  Not applicable

The actual controller of the Company has not changed during the Reporting Period.
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Section VIII. Changes in Shares and Shareholders

Block diagram of ownership and control relationship between the Company and actual controller

State-owned Assets Supervision and
Administration Bureau of Shouguang City,

100%

Shandong Shouguang Jinxin Investment
Development Holdings Group Limited

100%

Shouguang Molong Holdings Co., Ltd.

29.53%

Shandong Molong Petroleum
Machinery Company Limited

The actual gontroller controfp the Company @ ough trust or other asset management methods

% Applicable §  Not applicdble
4, PR A SRR SR 4 2 cpalx roa ke \“_..J 34 YV BN Sy
ad = <phch o e p:C cavy aw s Nc:‘-=3 at[ Woa WS, +80%

roa PRl o ecpa s ped 3 22 C i cavy

Y Applicable  Not applicable

Annual Report 2023 @



Section VIIl. Changes in Shares and Shareholders
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Section VIII. Changes in Shares and Shareholders
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Shouguang Ruisen New  Xue Yumin 8 February 2017 RMBS50 million Permitted activities: all engineering construction
Building Materials Co., activities; construction professional operation; interior
Ltd. (279 E-¢ decoration of residence. (those activities that must be
;P"®Y) approved by law should not be conducted without

V R

the approval of competent authorities and the specific
business activities shall be subject to the approval or
permit of competent authorities)

General activities: cement products manufacturing;
manufacture of concrete structural components;
building block manufacturing; metal structure
manufacturing; timber sales; Sales of metal materials;
sale of building materials; sale of cement products;
sale of concrete structural components; sale of
building blocks; sale of metal structures; earthwork
construction. (except for business activities that must
be approved by operation of law, the Company shall
launch activities on his own by law based on his
business license)

Note: Shandong Zhimeng Holding Co., Ltd guang Hongsen Logistics Co., Ltd., Shouguang Panjin Real Estate Co., Ltd. and
Shouguang Ruisen New Building Maﬁ!uCo., Ltd. reached a concerted action relationship by signing a concerted action
agreement, which holds a total of 161§514,800 shares of the Company, accounting for 19.003% of the total share capital
of the Company.

% Applicable  Not applicable

Implementation progress of share repurchase

% Applicable  Not applicable

Implementation progress of reducing repurchased shares by centralized bidding transaction

% Applicable  Not applicable

Annual Report 2023 @



Section IX. Relevant Information on Preferred Shares

% Applicable  Not applicable

There are no preferred shares in the Company during the Reporting Period.
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Section X. Relevant Information on Bonds

% Applicable  Not applicable
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Section XI. Financial Report
Audit Report

Standard unqualified opinion on paragraphs with significant uncertainty

Type of audit opinion regarding ongoing operations

Date of signing of the auditor’s report 28 March 2024

Name of auditors Shinewing Certified Public Accountants LLP
Auditor’s report file number XYZH/2024JNAA3B0O050

Names of the CPAs Wang Gongyong, Zhang Chao

bifitp

To the shareholders of Shandong Molong Petroleum Machinery Company Limited:

I P

We have audited the financial statements of Shandong Molong Petroleum Machinery Company Limited (hereinafter
referred to as “Shandong Molong’), which comprise the consolidated and parent company’s balance sheet as at 31
December 2023, the consolidated and parent company’s income statement, the consolidated and parent company’s cash
flow statement and the consolidated and parent company’s statement of changes in shareholders’ equity for 2023, as
well as notes to the financial statements.

In our opinion, the accompanying financial statements comply with the requirements of the Accounting Standards for
Business Enterprises in all material respects, and fairly present the consolidated and parent company’s financial position
of Shandong Molong as at 31 December 2023, as well as the consolidated and parent company’s results of operations
and cash flows for 2023.

| B

We have performed the audit in accordance with the Chinese CPA Standards on Auditing. The “Responsibility of CPA
to Audit the Financial Statements™ in the auditor’s report further explains our responsibilities under these Standards.
According to the Code of Ethics for Certified Public Accountants of China, we are independent from Shandong Molong
and have fulfilled other responsibilities in terms of professional ethics. We are convinced that the audit evidence we have
obtained is sufficient and appropriate to provide basis for our audit opinion.

| N

We remind users of the financial statements that Shandong Molong’s net profit attributable to owners of the parent
company in 2023 was RMB-567 million. As of 31 December 2023, the equity attributable to shareholders of the parent
company was RMB424 million, the asset-liability ratio was 88.41%, and the interest-bearing liabilities that are repayable
within one year amounted to approximately RMB1.679 billion. Part of the liabilities are overdue, and some creditors have
initiated legal proceedings, resulting in certain bank accounts being frozen and certain assets being seized. In response
to these circumstances, the Company has taken improvement measures as described in this section 1V.2 to the financial
report. These conditions indicate the existence of material uncertainties that may cast significant doubt on Shandong
Molong’s ability to continue as a going concern, which does not affect the audit opinion issued.

@ Shandong Molong Petroleum Machinery Company Limited



Audit Report

V i

The key audit matters are the most important in auditing the financial statements of the current period according to our
professional judgment. These matters should be subject to an audit of the overall financial statements and form an audit

opinion as the background, and we do not express an independenffopinion on them.

:";/;‘ﬂ; —;C{J" A

K=y A&'" Ma“_ s

As mentioned in this section V.30 and VII.39
to the consolidated financial statements
of Shandong Molong, as at 31 December
2023, Shandong Molong had an operating
revenue of RMB1,317.4958 million for
2023. The revenue recognition was relatively
significant to the net profit.

There are inherent risks in revenue
recognition, and there is a risk of material
misstatement whether the revenue is
complete and accurately recorded in the
appropriate accounting period. Therefore,
we identify Shandong Molong’s revenue
recognition as a key audit matter.

.

I
»
o
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We mainly performed the following audit procedures:

To understand, test and evaluate the management’s
effectiveness in the design and operation of key internal
controls related to revenue recognition;

To extract samples from revenue transactions recorded
for the year, conducting a substantive test, checking
invoices, sales contracts, delivery orders and customers’
receipts, verifying the authenticity of revenue recognised,
and assessing whether the related revenue recognition
is in conformity with the accounting policy for revenue
recognition of Shandong Molong;

To implement an assurance process by selecting the
transaction amounts and balance with major customers
based on the nature and characteristics of those customers;

To extract from balance statements of sales with a
significant amount for verification to ascertain the
authenticity of sales proceeds;

To select major customers, check their industrial and
commercial registration and other information, and evaluate
the reasonableness of the transactions;

To perform analytical procedures for revenue and costs, and
compare product revenue, costs and gross profit for this
year with those of last year for analysis;

To execute cut-off test audit procedures, select samples,
check delivery orders and other supporting documents for
income transactions recorded before and after the balance
sheet date, and assess whether income is recorded in the
appropriate accounting period;

To check and evaluate the appropriateness of the
accounting of revenue recognition by management of
Shandong Molong and the presentation and disclosures in
the financial statements.
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Audit Report
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As mentioned in this section V.17 and VI.7
to the consolidated financial statements
of Shandong Molong, as at 31 December
2023, Shandong Molong had a book
balance of inventories of RMB479.7593
million and a balance of provision for
impairment of inventories of RMB24.8770
million.

Shandong Molong regularly estimates
the net realizable value of inventory, and
confirms the inventory depreciation reserve
for the difference between inventory cost
and net realizable value. Because the
impairment test process is complicated, the
management of Shandong Molong needs to
make more judgments and assumptions in
the forecast. Therefore, we make provision
for impairment of inventory a key audit
matter.

@ Shandong Molong Petroleum Machinery Company Limited

H .o (p-

7

A @ < ' vz addl,
I

We mainly performed the following audit procedures:

To understand, test and evaluate the effectiveness of the
design and operation of key internal controls related to
inventory impairment;

To perform inventory monitoring procedures for inventory,
check inventory quantity and condition, etc.;

To obtain the list of end-of-year inventory of Shandong
Molong, and conduct an analytical review of inventory with
a longer history;

To check the previous year’s impairment of inventory and
the changes of the impairment in the current year;

To inquire about the changes in raw material and finished
product prices during the year and understand the trend
of raw material and finished product prices in 2023. Check
whether the Management considers these factors to have
an impact on the impairment of Shandong Molong’s
inventory;

and we reviewed the management’s model, method and
related parameters for the estimation of the net realizable
value of inventory, including obtaining the post-period unit
price of sale to test the rationality of future selling prices,
and evaluating the rationality of the estimated costs, selling
expenses and related taxes upon completion.

To obtain Shandong Molong’s information such as details
on provision for inventory impairment, we reviewed the
management’s method and related parameters for the
estimation of net realizable value of inventory, including
obtaining the post-period unit price of sale to test the
rationality of future selling prices, and evaluating the
rationality of the estimated costs, selling expenses and
related taxes upon;

To check and evaluate the appropriateness of the
accounting of provision for impairment of inventories by the
management of Shandong Molong and the presentation of
and disclosures in the financial statements.



Audit epPrt

As mentioned in Notes V.21 and VIl.11
to the consolidated financial statements
of Shandong Molong, as at 31 December
2023, Shandong Molong had a book value
of fixed assets of RMB1,577.5941 million,
and a balance of provision for impairment
of fixed assets amounted to RMB374.5058
million.

While conducting asset impairement test,
the management is required to make
significant estimates and assumptions in
assessing the recoverable amount of fixed
assets, any changes of these estimates



Audit Report

V #n

The management of Shandong Molong (hereinafter referred to as the Management) is responsible for other information.
Other information shall include data covered in 2023’s annual report of Shandong Molong, but not include the financial
statements and our audit report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit on the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

Based on the work we have performed, we should report the fact if identified any significant error in other information.
In this regard, we have no need to report any matter.

Vv Ry
H

The Management is responsible for the preparation of the financial statements in accordance with Accounting Standards
for Business Enterprises to achieve fair presentation; and designing, implementing and maintaining internal control which
is necessary to enable that the financial statements are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing Shandong Molong’s ability to
continue as a going concern, disclosing issues related to going concern (if applicable) and applying the going-concern
assumption of accounting unless the Management plans to liquidate the Company, terminate operations, or choose
other realistic choices.

Those governance is responsible for overseeing Shandong Molong’s financial reporting process.

VRS

Our objective is to obtain reasonable assurance that the overall financial statements have no significant error caused by
fraud or mistake, and issue an audit report containing auditors’ opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISA will always detect a material misstatement when
it exists. The misstatement may be caused by fraud or error. If it is reasonably expected that misstatement, individually or
totally, can affect the economic decision made by the user of financial statements according to the financial statements,
then such misstatement is generally considered significant.

In the process of performing our audit in accordance with the audit criteria, we exercised our professional judgment and
maintain our occupational suspicion. In addition, we also perform the following duties:

(1) Identify and evaluate the risk of significant error in the financial statements caused by fraud or mistake, design and
take the audit procedures against such risk, and obtain sufficient and appropriate audit evidence as the basis for
giving our audit opinion. Since the fraud may involve collusion, forgery, intentional omission, false statement or
overriding internal control, the risk of failure to identify any major misstatement due to fraud is higher than that of
failure to identify any major misstatement caused by mistake.

@ Shandong Molong Petroleum Machinery Company Limited



Audit Report

(2) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances.

(3)  Evaluate the appropriateness of accounting policies selected and reasonableness of accounting estimates made by
the Management.

(4)  Conclude the appropriateness of the Management’s use of going-concern assumption. In addition, according to
the obtained audit evidence, there may be conclusion on significant uncertainty in the matters or circumstances
that may lead to significant doubt on going-concern capacity of Shandong Molong. If we conclude that there is
material uncertainty, the audit criteria require us to remind the users of paying attention to the relevant disclosure
in the financial statements in the audit report; if the disclosure is insufficient, we shall issue a non-qualified opinion.
Our conclusions are based on the information available as at the date of audit report. However, the future events
or circumstances may lead to failure of going concern of Shandong Molong.

(5)  Evaluate the overall presentation, structure and content of the financial statements, and also evaluate whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

(6) Obtain sufficient and appropriate audit evidence for the financial information of entities or business activities in
Shandong Molong so as to give audit opinions on the consolidated financial statements. We are responsible for
guiding, supervising and executing Group audit and bearing the sole responsibility for the audit opinion.

We communicate with the governance on the planned audit scope, time arrangement, significant audit findings and
other issues, including any significant internal control deficiencies that we identified during the audit.

We also provide the governance with a statement that we have complied with those relevant ethical requirements
regarding independence, and communicate with the governance about all relationships and other matters that may
reasonably be considered to affect our independence and relevant precautions, if applicable.

From any matters communicated with the Governance, we determined which are the most important for the audit of the
financial statements for the current period and therefore constitute the key audit matter. We described them in the audit
report, unless laws and regulations prohibit their public disclosure, or in any rare cases, if it is reasonably expected that
the negative consequences of a particular matter in the audit report exceed their benefit in terms of public interest, we
decided not to communicate them in the audit report.

Shinewing Certified Public Accountants LLP PRC certified public accountants:(Project Partner)

PRC certified public accountants:

Beijing, China 28 March 2024
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Consolidated balance sheet

e

Co_29, &< 35!
Monetary funds
Settlement deposits
Lending funds
Financial assets held for trading
Derivative financial assets
Bills receivables
Accounts receivables

31D= = £-2023
C

99,072,876.12
{
{
{

{
78,005,897.66

253,264,672.00

Unit: RMB

1 January 2023

459,657,822.57
{
{
{

{
171,547,752.98

294,399,562.75

Financing receivables 2,485,020.78 5,371,855.71
Advances 30,163,124.55 35,450,700.83
Insurance receivables { {
Reinsurance receivables { {
Reinsurance contract reserves receivable { {
Other receivables 4,675,103.22 5,626,830.61
Including: Interests receivable { {
Dividends receivable { {
Purchases of sell-back financial assets { {
Inventories 454,882,307.24 670,217,844.40
Contract assets { {
Assets held for sale { {
Non-current assets due within one year { {
Other current assets 858,918.49 5,790,675.91
923,407,920.06 1,648,063,045.76

P cl__.-“‘ L SR
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Consolidated balance sheet
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Granted loans and advances
Debt investments

Other debt investments
Long-term receivables

Long-term equity investments
Investments in other equity instruments
Other non-current financial assets
Investment properties

Fixed assets
Construction-in-progress
Productive biological assets

Oil and gas assets

Right-of-use assets

Intangible assets

Development expenditures
Goodwill

Long-term deferred expenses
Deferred income tax assets

Other non-current assets

31Ds = £-2023
C

e N e

{
1,754,772.59

{

{
16,874,595.83
1,577,594,066.22
2,192,776.49

{

{
21,377,297.83

341,873,447.91
{
{

{
1,628,607.92

1,378,503.95

Unit: RMB

1 January 2023

e e )

1,857,463.06
{
{

{
2,003,871,030.19

298,971.19
{
{
{

357,278,042.57
{
{

{
26,108,899.14

1,128,107.60

a W N- bW et S

1,964,674,068.74

2,390,542,513.75

wa A<

2,888,081,988.80

4,038,605,559.51
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Consolidated balance sheet

e

Ca_z9, | a 'JJ =<
Short-term borrowings
Borrowings from the central bank
Borrowing funds
Financial liabilities held for trading
Derivative financial liabilities
Bills payable
Accounts payable
Receipts in advance
Contract liabilities
Proceeds from disposal of buy-back financial assets
Customer bank deposits and due to banks and other financial institutions
Securities brokerage deposits
Securities underwriting brokerage deposits
Salaries payable
Taxes payable
Other payables
Including: Interests payable
Dividends payable
Brokerage and commission payables
Reinsurance payables
Liabilities held for sale
Non-current liabilities due within one year
Other current assets

31D= = £-2023
C

1,633,111,107.94

509,647,241.72

{
54,732,615.40

{

{

{

{
75,699,078.02
19,595,319.94
34,143,155.71

52,797,378.40
43,395,150.74

Unit: RMB

1 January 2023

1,962,936,789.90
{
{
{

{
64,855,401.04

611,264,285.51
{

107,582,152.10
{
{
{

{
42,790,646.48

11,279,406.47
36,765,356.32

87,329,367.25
48,192,008.81

oo oen lalfd

2,423,121,047.87

2,972,995,413.88
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Consolidated balance sheet

Unit: RMB

L 31 D-.c= &—2023 1 January 2023
~‘-cl_.:.‘._ ‘ a [!_u =K1

Insurance contract reserves { {

Long-term borrowings { {

Bonds payable { {



Balance sheet of the parent company

e

Co_29, &< 35!
Monetary funds
Financial assets held for trading
Derivative financial assets
Bills receivables
Accounts receivables
Financing receivables
Advances
Other receivables
Including: Interests receivable
Dividends receivable
Inventories
Contract assets
Assets held for sale
Non-current assets due within one year
Other current assets

31D= = £-2023
C

92,576,179.79
{

{
78,005,897.66

536,261,914.96
2,390,316.78
432,701,447.58
466,585,433.39
{
{
369,770,368.17
{
{

{
783,131.29

Unit: RMB

1 January 2023

437,728,168.67

{

{
171,547,752.98

560,320,816.34
3,888,898.40
406,342,471.90
734,091,673.64
{
{
525,035,413.03
{
{

{
2,995,798.48

04 c‘._.“—‘._ &< 5 L

1,979,074,689.62

2,841,950,993.44
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Balance sheet of the parent company

=
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Debt investments

Other debt investments
Long-term receivables
Long-term equity investments

Investments in other equity instruments
Other non-current financial assets

Investment properties
Fixed assets
Construction-in-progress
Productive biological assets
Oil and gas assets
Right-of-use assets
Intangible assets
Development expenditures
Goodwill

Long-term deferred expenses
Deferred income tax assets
Other non-current assets

31Ds = £-2023
C

{
{
{
440,318,523.97
{
{

{
547,745,033.77

1,893,805.30
{

{
21,377,297.83

65,863,281.17

-

{
18,340.00

Unit: RMB

1 January 2023

~~ — -

1,154,019,921.73

{

{

{
701,355,376.51

{

{

{

72,482,198.98
{
{

{
24,300,320.35

378,107.60

on W - Bt B

1,077,216,282.04

1,952,535,925.17



Balance sheet of the parent company

Unit: RMB

L= 31 D-.c-. ¢-2023 1 January 2023

Ca_.=v, | a 'JJ =

Short-term borrowings
Financial liabilities held for trading
Derivative financial liabilities
Bills payable
Accounts payable
Receipts in advance
Contract liabilities
Salaries payable
Taxes payable
Other payables
Including: Interests payable
Dividends payable

Liabilities held for sale

Non-current liabilities due within one year

Other current assets

1,456,944,003.59

{

{
184,510,100.00

301,554,393.59
{
52,528,337.04
57,615,585.05
16,096,774.68
43,341,849.76
{
{

{
52,797,378.40

43,282,911.84

1,396,236,789.90

{

{
645,113,301.29

265,933,229.03
{
100,598,968.48
28,977,905.19
7,878,113.91
27,785,537.73
{
{

{
48,991,857.12

47,882,854.13

09 C‘_—;“ ! a u" =

2,208,671,333.95

2,569,398,556.78

v-gan | al)d
Long-term borrowings
Bonds payable

Including: Preferred shares

Perpetual bonds

Lease liabilities
Long-term payables
Long-term salaries payable
Estimated liabilities
Deferred revenue
Deferred income tax liabilities

Other non-current liabilities

~— — -

{
14,615,767.79

19,854,583.39
{
{
{
3,206,594.67

{

e e ]

65,461,963.55

e e ]

oa 0 .‘-cl_.:-‘._ ’ a U._’ =

37,676,945.85

6‘963-@7’1and0ng Molong F

en Lalfd

2,246,348,279.80

2,634,860,520.33



Balance sheet of the parent company

=

wes' 3 L,):
S’hare capital
Other equity instruments
Including: Preferred shares
Perpetual bonds
Capital reserve
Less: Treasury shares
Other comprehensive income
Special reserve
Surplus reserve
Undistributed profits

31Ds = £-2023
C

797,848,400.00
{
{
{

867,573,114.26
{
{

{
187,753,923.88

(1,043,232,746.28)

Unit: RMB

1 January 2023

797,848,400.00
{
{
{

864,386,661.76
{
{

{
187,753,923.88

309,637,412.64

08 wwes’ A L)

809,942,691.86

2,159,626,398.28

02 ’a[;u % an owes’ ) J‘)

3,056,290,971.66

4,794,486,918.61
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Consolidated income statement

28 v-.g’ e o
Inclualing: Operating revenue
Interest income
Insurance premium earned
Brokerage and commission income
Il 08 .g,z_Q’ w ™
Including: Operating costs
Interest expenses
Brokerage and commission expenses
Surrenders
Net compensation expenses
Net amount of insurance contract reserves provided
Policyholder dividend expenses
Reinsurance premiums
Tax and surcharges
Selling expenses
Administrative expenses
Research and development expenditures
Finance expenses
Including: Interest expenses
Interest income
Add: Other gains
Return on investment (loss indicated with ““-*)
Including: Gains on investment in associates and joint ventures
Gain on derecognition of financial assets measured at
amortised cost
Profit on exchange (loss indicated with ““-”*)
Profit on net exposure hedging (loss indicated with ““-*)
Gain on change of fair value (loss indicated with “-”)
Credit impairment loss (loss indicated with ““-’*)
Asset impairment loss (loss indicated with ““-”)
Return on asset disposition (loss indicated with “-”)
M. calwl A (sl ast [n )
Add: Non-operating income /
Less: Non-operating expenses

@ Shandong Molong Petroleum Machinery Company Limited

2023

1,317,495,782.20

1,317,495,782.20
{
{

{
1,627,990,434.22

1,215,719,694.55

i )

15,858,832.98
18,657,986.37
228,139,393.15
35,480,208.21
114,134,318.96
118,712,577.92
4,550,168.10
380,410.90
(102,690.47)
(102,690.47)

{

{
{

{
(9.717,389.11)

(231,188,456.56)
1,941,021.83

(549,181,755.43)
3,644,165.08
4,543,363.00

Unit: RMB

2022

2,765,645,281.40

2,765,645,281.40
{
{

{
3,129,597,158.90

2,675,212,319.74

e e N e N e e N )

14,382,252.20
17,580,244.46
274,947,866.01
41,651,730.15
105,822,746.34
117,884,825.33
8,379,526.72
973,231.66
(287,370.63)
(287,370.63)

{

{
{

{
(61,267,202.09)

(16,980,412.51)
1,123.89
(441,512,507.18)
6,672,878.46
11,202,613.91



L.
v

G_.%f W,L., ( oo | wl N = "n )
Less: Income tax expenses /
e omvbe (Mo W CQ;J "n -)
(i) Classified by continued ope’ration
1. Net profit of continuous operation (net loss indicated with “-”)
2. Net profit of terminated operation (net loss indicated with “-”)

(i) By attributaje ownership
1. Net profit attributable to the shareholdergof the parent
company

2. Loss|or profit attributable to minority intefests
WBtaal al W e b ¥ I o ot APRUE
Other comprehensive income attributable to owners of the parent
company, net of tax
(i) Other comprehensive income that may not be reclassified to
profit or loss
1. Changes on remeasurement of defined benefit plans
2. Other comprehensive income that may not be transferred to
profit or loss under equity accounting
8. Fair value changes in investments in other equity instruments
4. Fair value changes in credit risk of the Company
5 Others
(i) Other comprehensive income that will be reclassified to profit or loss
1. Other comprehensive income that may be transferred to profit
or loss under equity accounting
2. Fair value changes in other debt investments
3. Reclassification of financial assets to other comprehensive
income
4.  Credit-impaired provision for other debt investments
5. Cash flow hedge reserve
6. Exchange differences on translation of foreign financial
statements
7. Others
Other coiprehensive incomg attributable to minority shareholders,
net of t

o e e
Total comprehensive income attributable to owners of the parent company
Total comprehensive income attributable to minority interests
Eay w < X Pas (EQ
(i) Basic earnings per share
(i)  Diluted earnings per share

A Y
C

2023

(550,080,953.35)
28,453,497.81

(578,534,451.16)
{

(578,534,451.16)
{

{
(566,861,510.82)

(11,672,940.34)
(302,689.03)
(272,420.13)

{

{

{
(272,420.13)

{

{

{
(272,420.13)

{
(30,268.90)

(578,837,140.19)
(567,133,930.95)
(11,703,209.24)

(0.71)
(0.71)

Unit: RMB

2022

(446,042,242.63)

2,893,204.74

(448,935,447.37)
{

(448,935,447.37)
{

{
(424,969,725.59)

(23,965,721.78)
(1,508,123.84)
(1,357,311.46)

{
{
(1,357,311.46)

{

{

{
(1,357,311.46)

{
(150,812.38)

(450,443,571.21)
(426,327,037.05)
(24,116,534.16)

Legal Representative:
Yuan Rui

Responsible Person in Charge of
Accounting: Zhao Xiaotong

Head of Accounting Organization:

Zhu Lin
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Income statement of parent company

e

l. v;.&' "‘ In e . =
Less: Operating cost
Tax and surcharges
Selling expenses
Administrative expenses
Research and development expenditures
Finance expenses

2023

1,271,743,573.20
1,172,625,253.98
9,880,061.26
17,763,434.29
58,896,874.86
35,480,208.21
97,156,603.57

Unit: RMB

2022

1,804,176,882.02
1,696,682,871.98
7,293,650.11
15,878,838.29
87,350,991.58
41,651,730.15
77,172,915.08



Income statement of parent company

L 2023
W Baa@l @l B e el W .|.~'.1-.3[‘ . = {
(i) Other comprehensive income that may not be reclassified {
to profit or loss
1. Changes on remeasurement of defined benefit plans {
2. Other comprehensive income that may not be transferred to {
profit or loss under equity accounting
3. Fair value changes in investments in other equity instruments {
4. Fair value changes in credit risk of the Company {
5. Others {
(i) Other comprehensive income that will be reclassified to profit or loss {
1. Other comprehensive income that may be transferred to profit {
or loss under equity accounting
2. Fair value changes in other debt investments {
3. Reclassification of financial assets to other comprehensive {
income
4, Credit-impaired provision for other debt investments {
5. Cash flow hedge ggserve {
6. Exchange differeices on translation of foreign financial {
statements
7. Others {
B e AN (1,352,870,158.92)
SN Ead W< .o <pas (EN) {
()  Basic earnings per share {
(i) Diluted earnings per share {

Unit: RMB

2022

i N e e

{
(194,642,245.00)
{
{
{

Annual Report 2023 @



Consolidated cash flow statement

L

Coh, o, aeal W ac' Jd =

Cash rece'I{/ed from sales of goods and rendering of services

Net increase in customer bank deposits and due to banks and other
financial institutions

Net increase in borrowings from the central bank

Net increase in borrowings from other financial institutions

Cash received from receiving insurance premium of original insurance
contract

Net cash received from reinsurance business

Net increase in deposits from policyholders and investments

Cash received of interests, fees and commissions

Net increase in inter-bank borrowings

Net increase in repurchase business capital

Net cash proceeds from securities brokerage

Receipts of tax refunds

Other cash received relating to operating activities

2023

1,090,950,404.01
{

e N e N e N )

957,825.16
18,666,480.82

’ Shandong Molong Petroleum Machinery Company Limited

Unit: RMB

2022

2,435,005,536.69
{

e e e )

67,289,707.82
31,748,108.40




Consolidated cash flow statement

Unit: RMB
L 2023 2022
1. Cacp, 0, [w Ve AR ac' u =«
Cash recei{/ed from disposal of investments { {
Cash received from gains on investments { {
Net cash from disposal of fixed assets, intangible assets and other 2,908,746.75 1,123.89
long-term assets
Net cash received from disposal of subsidiaries and other business units { {
Other cash received relating to investing activities { {
Subtotal of cash inflows from investing activities 2,908,746.75 1,123.89
Cash paid for purchase and construction of fixed assets, intangible 5,684,175.36 8,467,557.77
assets and other long-term assets
Cash paid for acquisition of investments { {
Net increase in pledged loans { {
Net cash paid for acquisition of sulsidiaries and other business units { {
Other cash paid relating to investjng activities { {
LI VY o L oel W ac’ W 5,684,175.36 8,467,557.77

% cafl, .'{‘é ﬂ‘-,q,_;\’,,..J"/:{"‘J at| JJ =

(2,775,428.61)

(8,466,433.88)
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Consolidated cash flow statement

L- 2023

. Cecp, o, ,| va‘.f:‘é ac' U =«
Cash recei{/ed from capital contributions {
Including: Cash received from minority shareholder investment by subsidiary {
3,368,902,483.90
92,048,500.00

Borrowings received
Other cash received relating to financing activities

Unit: RMB

2022

{
{
3,516,764,976.72

{

Nea v ooty e d v Al 3,460,950,983.90

3,516,764,976.72

Cash repayments of debts 3,748,793,162.27
Cash paid for dividend and profit distribution or interest payment 109,397,855.80
Including: Dividend and profit pai@to minority shareholders by subsidiary {

Other cash paid relating to finangng activities 7,874,614.22

3,395,070,911.66
120,913,636.96

{
42,048,500.00

v a t’ I = 3,866,065,632.29

N 2 w2 so &P B 0, ,lvav[c

3,558,033,048.62

oW ach, wdwea, _J vm!cd ac' Jd - (405,114,648.39)

C L

(41,268,071.90)

L. Brop oo wtdw st pavlcac pavl o n acpart apddacus 1,866,027.67 5,707,334.10
e alw cacsc o achant o N 4 e s (271,031,471.77) (55,536,954.09)
Add: Balance of cash and cash equivalents at the beginning of the period 358,672,243.57 414,209,197.66

. C 4w Baaw & roCacpant Cacp B4 acns 87,640,771.80 358,672,243.57

@ Shandong Molong Petroleum Machinery Company Limited



Cash Flow Statement of the Parent Company

Ceacp, 0, ‘5.‘-..1"4 atl JJ =

/

Cash received from sales of goods and rendering of services
Receipts of tax refunds

Other cash received relating to ﬁerating activities

2023

946,030,035.09
{
123,777,080.67

Unit: RMB

2022

1,576,765,426.15
36,137,988.72
79,185,027.23

\",_._oa ;ocaf"‘, -of, _-J ~§.‘-.i5_|"é acJ J._r =<

1,069,807,115.76

1,692,088,442.10

Cash paid for purchasing goods and receiving services
Cash paid to and on behalf of employees

Cash paid for taxes

Other cash paid relating to opera'!g activities

1,059,131,048.06
122,706,516.26
50,652,681.76
53,505,261.42

1,332,541,282.78
183,594,808.42
78,740,822.69
162,701,328.47

N* 2 w8 o 8 {,' ..f,-‘.J ool W at’ u =

1,285,995,507.50

1,757,578,242.36

s ",""—"J {!—&' w at’ M

(216,188,391.74)

(65,489,800.26)

Cach, ,#J [ o, oc | omg ac' Jd =

/
Cash received from disposal of investments

{ {
Cash received from gains on investments { {
Net cash from disposal of fixed assets, intangible assets and other 2,117,011.33 1,123.89
long-term assets
Net cash received from disposal Jif subsidiaries and other business units { {
Other cash received relating to fhvesting activities { {
Nt s canl v <, _.J [w, ol w acf Jd = 2,117,011.33 1,123.89
Cash paid for purchase and construction of fixed assets, intangible 972,720.45 2,151,320.81
assets and other long-term assets
Cash paid for acquisition of investments { {
Net cash paid for acquisition of sulikidiaries and other business units { {
Other cash paid relating to investjng activities { {
Nt oo P W e, EYFL acl 1= 972,720.45 2,151,320.81
L P _.J lw /o acl Jd = 1,144,290.88 (2,150,196.92)
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Cash Flow Statement of the Parent Company

L- 2023

. Cecp, o, ,| va‘.f:‘é ac' U =«
Cash recei{/ed from capital contributions {
Borrowings received 2,792,622,483.90
Other cash received relating to financing activities {

Unit: RMB

2022

{
2,452,064,976.72

{

N LA e A I P R 2,792,622,483.90

2,452,064,976.72

2,743,463,071.26
94,408,231.37
7,874,614.22

Cash repayments of debts
Cash paid for dividend and profit fistribution or interest payment
Other cash paid relating to finangng activities

2,321,470,911.66
93,497,888.62

{

2,845,745,916.85

2,414,968,800.28

\i‘,..a ,.catl Oy ‘o‘f,ﬂ ,"a‘(c"! aC’ }"a{

W B, R s 2, ,“a‘(’:“ a | JJ = (53,123,432.95)

C - [

37,096,176.44

L. Erig sy wddw ey pavl 2 e c..»,n! s v ahaw wh N dacws 1,911,336.65

5,378,934.22

i

", =,J W Ea o e ahav ach N dans (266,256,197.16) (25,164,886.52)
Add: Balance of cash and cash equivalents at the beginning of the period 350,829,668.67 375,994,555.19

JC 4wl Baav & roCacpant Cacn [ 84,573,471.51 350,829,668.67

@ Shandong Molong Petroleum Machinery Company Limited
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Consolidated statement of changes in owner

SSO0IST0U0EE  (BBENBILETS) TPy } (ec190'5c8'szr't) ) 8Y'ET6'ESL'L8) } (88609'10¢'s) } 9L'18L'165'198 } } } 00'00%'818'6L

} } } } } } } } } } } } } } }
£0'S8'890'L} } £0'S8'390L) } } } } UL T } } } } } }
£0'S8'890'L } £0'5P8'390'L) } } } } sre8a0lL ) } } } } } }

} } } } } } } } } } } } } } }

} } } } } } } } } } } } } } }

} } } } } } } } } } } } } } }

} } } } } } } } } } } } } } }

} } } } } } } } } } } } } } }

} } } } } } } } } } } } } } }
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