


increased by approximately 65% year-on-year, the procurement price of coal powder increased
by approximately 25% year-on-year, the procurement price of scrap steel increased by
approximately 24% year-on-year), resulting in a substantial increase in product costs and a
significant decline in sales volume and gross profit;

2. Affected by the novel coronavirus disease pandemic overseas, the Company's export orders
for the first quarter of 2021 decreased by approximately 50% compared with the same period last
year;

3. Affected by the decrease in orders for oilfield market products, the utilisation rate of some of
the Company's production lines was low, resulting in an increase in production costs and
management expenses.

IV. Other relevant information

The estimated results set out herein are results of the preliminary estimation conducted by the
finance department of the Company and have not been preliminarily audited by any certified
public accountants. The actual financial information of the Company is subject to the 2021 first
quarterly report to be disclosed by the Company.

Shareholders and potential investors of the Company are advised to exercise caution when
dealing in the shares of the Company.

By order of the Board
Shandong Molong Petroleum Machinery Company Limited*

Yang Yun Long
Chairman

Shandong, PRC
14 April 2021

As at the date of this announcement, the Board comprises the executive
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